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DUN’S STATISTICAL RECORD 

Week: 929 1928 
seat theatinan Peicaemen - $12,665,347,000 $11,187,726,000 
¢Crude Oil Guanes (barrels) 2,663,100 2,3 99,250 
Freight Car Loadings..... 931,880 884,683 
Failures (number)..... ee 541 571 
Commodity Price Advances 382 31 
Commodity Price Declines. 36 30 

Latest Month: 1928 1927 
Merchandise Exports..... $475,000,000 $407 ,641,000 
Merchandise Imports..... 338,000,000 331,234,000 
Building Permits......... 167,534,700 188, 306,000 
Pig Iron Output (tons).. 3,369,846 2, 95,755 
Unfilled Steel Tonnage.... 3,976,712 3,972,874 
tCotton Consumption (bales) 534,352 538,786 
Cotton Exports (bales)... 1,058,013 744,640 
Dun’s Price Index....... $192.365 $192.849 
Failures (number)....... 1,94 2,162 

¢Daily average. tDomestic consumption. 











THE WEEK 


FTER a full month of the new year, points of gain in 

business, although not everywhere evident, retain the 
predominant place. Contrasts similar to those previously 
witnessed are shown, but a simultaneous advance was not 
to be expected, and it is a significant fact that some of the 
major lines have had a progressive expansion. Unusual 
pressure of demand is disclosed by high steel mill opera- 
tions, with the situation further strengthened by sizable 
purchases of railroad equipment, and the continued activity 
in this field has a constructive bearing on commercial con- 
ditions generally. With the present exceptionally favora- 
ble trend in the great basic industry, reflecting forward 
movements in various allied branches, the unsatisfactory 
aspects in some other quarters are modified. Mainly, the 
negative phases are limited in scope and influence, and 
depression in commodity prices, while accentuated in cer- 
tain instances, has only a restricted effect. Declining mar- 
kets for hides, persisting for several weeks, have. unsettled 
the leather trade and have caused hesitation in buying, yet 
there is no widespread deferring of commitments in antic- 
ipation of concessions by sellers. The current level of 
many wholesale quotations is relatively low, thereby mini- 
mizing the likelihood of additional appreciable reductions, 
and most stocks of goods are so moderate as to require fre- 
quent replenishment. Such ordering, which is chiefly to 
cover well-defined needs, makes up a large aggregate of 
transactions, and it is the exception where burdensome sup- 
plies are being accumulated either in manufacturing or 
distributing channels. Lower temperatures in different 
sections where unseasonable weather had prevailed have 
given an impetus to the retail turnover, and latest returns 
of railroad freight traffic reveal a heavier volume than was 
reported a year ago. Some other statistical indices, notably 
the record of bank clearings, show the same tendency, and 
the insolvency exhibit for January is featured by a de- 
cidedly smaller rise in the number of failures than usually 
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is noted at this period. The latter total is, indeed, less 
than that of the corresponding month of last year, although 
the liabilities, as a result of some defaults of exceptional 


size, increased. 


It had been expected that money rates in New York 
would turn firmer around the month-end, and the market 
moved in the direction indicated. The rise, however, did 
not go as far as had been predicted in some quarters, 8 
per cent. being the highest figure named on call loans up 
to the close on Thursday. The undertone in time funds, 
moreover, was distinctly easier, and the situation gen- 
erally did not reflect the degree of tightness that had been 
anticipated. It should be pointed out, on the other hand, 
that the current rates are unusually high for this season, 
and in this week of last year call loans did not go above 
5 per cent. Recently, one of the principal financial fea- 
tures has been the decline in sterling exchange to a level 
that has resulted in gold shipments from London to New 
York. The amount thus far reported on the present move- 
ment approximates $13,000,000, and additional withdrawals 
from the other side are looked for. With sterling below 
$4.85 for cable transfers, gold imports are profiting as an 
exchange transaction. 


teversing last week’s trend, wholesale commodity prices 
showed an excess of declines this week. That statement 
is based on changes in DuN’s comprehensive list, in which 
36 of a total of 68 alterations were in a downward direc- 
tion. A year ago, advances slightly more than outnum- 
bered recessions. Most of the excess uf reductions this 
week was due to the continued depression in hide markets, 
while a reaction in grains was a contributing influence. 
The latter group had previously turned upward, but did not 
hold their advantage this week. Significant tendencies in 
textiles and in metals were lacking, and the week’s price 
movements, except for the setbacks in hides and grains, 
were not of outstanding importance. 


To the favorable phases observed in the steel industry 
all through January, there recently has been added the 
development of important demands from railroads. That 
feature is the more significant because purchases of rolling 
stock have been restricted in late years, and it appears 
now that a sizable buying movement is getting under way. 
Supplementing contracts already placed, orders for 12,000 
freight cars came out this week, while 110,000 tons of rails 
increased the volume of such business put on the books of 
mills in the previous fortnight. Those transactions, more- 
over, have been fortified by the heaviest structural steel 
awards reported for many weeks, and purchasing of auto- 
mobile steel has gained further. Hence, it is not surpris- 
ing that the average of production in the industry remains 
at a high point, the range being from 85 to 90 per cent. 
There is not, on the other hand, the same uniformity to 
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prices, the latter tending in opposite directions. The Pitts- 
burgh market for steel scrap, after a considerable advance, 
has declined, while the composite quotation for pig iron 
compiled by The Iron Age is down a few cents a ton. 


The month just ended was one of fairly satisfactory 
progress in textile markets. Few distinguishing features 
appeared, but the main movement was toward a gradual 
broadening of business. That trend was less evident in 
cotton goods than in certain other divisions, and there was 
more discussion of the advisability of regulating output 
to conform more closely with actual demands. The mod- 
erate buying, coupled with a lower market for raw cotton, 
caused easing in prices for certain fabrics, but no general 
weakness developed. Among the encouraging signs in the 
textile situation has been the promising opening of a 
new Fall season in woolens and worsteds, and interest in 
this line is being stimulated by preparations for the first 
fashion show in the history of the industry. Meantime, the 
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movement toward mergers in the textile field is spreading, 
important announcements in this connction having been 
made this week. 


The decline in hide prices, extending to both domestic 
and foreign stock, has gone on unchecked. Practically all 
listed quotations again are lower this week, with No. 1 
native steers in Chicago down to 17%c. That figure is 8c. 
under the basis of a year ago, and it represents a reduc- 
tion of about 5c. in the last month. In the present un- 
settled conditions, the markets are more or less nominal, 
and no large dealings have been reported. A natural 
effect of the depression in raw material has been a dis- 
turbed situation in leather, with weakness now more evi- 
dent there. Most buyers are disinclined to operate, which 
usually is the case when prices are falling, and sellers are 
being pressed to make additional concessions. Divergent 
news comes from the shoe trade, with relatively more ac- 
tivity in women’s lines than in men’s goods. 





GENERAL BUSINESS CONDITIONS 


Eastern States 


BOSTON.—Trade in retail lines continues quiet, but, as 
the season progresses, activity in the manufacturing lines is 
gradually increasing. Fairly large quantities of wool, mostly 
of the finer grades, changed hands during the week, and the 
interest is broadening to include the other lines. The goods 
market apparently is in a healthy condition, and, with the 
attractive prices of the recent openings, it is expected that 
there will be a good demand for woolens for the coming 
season. Dealers still are reluctant to contract for the new 
clip. The market is firm on present quotations. Carpet 
wools are somewhat more active, though somewhat spotty. 
Spinners still have a fair amount of business on old con- 
tracts, but at present there is but a small volume of orders 
for either woolen or worsted yarns being booked. Receipts 
of wool in Boston for the month to date have been 14,776,700 
pounds, as compared with 13,650,700 pounds to the same 
date last year. New England mills are displaying very little 
interest in raw cotton. Cotton goods have been more active 
during the week, the chief interest being in the fine numbers. 
A few price concessions are reported. Cotton yarns are 
fairly active, without much price change. 

Contracts awarded this week in New England amount to 
$11,047,600, as compared with $8,910,300 for the correspond- 
ing week of last year. During the month of December $16,- 
656,000 worth of new contracts for construction were let in 
Massachusetts, which was 22 per cent. less than the number 
in December, 1927. Prices on New England building lumber 
continue steady, but the demand is light. Moderate quan- 
tities of the heavier building materials are moving, without 
much change in prices. Sales of about 3,000 tons of pig 
iron are reported this week, about half of this amount going 
to the local furnace at firm prices. Furniture manufac- 
turers are beginning to come into the market for hardwood 
lumber, and shipments to the automobile manufacturers 
continues in good volume. Prices are firm. 

Further reductions are reported in the hide market, but 
this has failed to stimulate local sales. Upper leather is 
active, with prices firm, but concessions have been made on 
sole leather, which continues quiet. Manufacturers of 
women’s shoes are somewhat busier than those confining 
themselves to the men’s lines. 


NEWARK.—Retail distribution continues about normal 
for the season. January sales compare favorably with those 
of the same month a year ago. Normal temperatures favor- 
ably affect sales in heavyweight wearing apparel, including 
men’s clothing and overcoats. Shoes, rubber goods and 
kindred lines continue to sell well. While the sale of new 
automobiles has improved slightly, volume to date has not 
increased to any marked degree, though accessories and 
kindred lines are active and in large sales volume. 

Among manufacturers, cross currents still arein evidence, 
but makers cf paints, varnish and kindred lines are fairly 
well occupied, with manufacturers of metal novelties and 


advertising specialties reasonably busy. Not much improve- 
ment in demand is noted by tanners and manufacturers of 
leather. 

Building operations and heavy construction work con- 
tinue seasonably quiet, though in volume they are but slightly 
below the record of a year ago. Dealers in lumber and 
building material report normal sales, but are inclined to 
complain of slow collections. Jobbers in plumbers’ and gas- 
fitters’ supplies say that business for the time being is quiet. 
The general volume of business is somewhat above that of 
a year ago. Weekly bank debits for January averaged $118,- 
000,000, as compared with $96,000,000 in 1928. Money con- 
tinues in ample supply with banks, at the usual rates for 
business demands. 


PHILADELPHIA.—During the week, there was an im- 
provement in certain lines of trade, with a fair number of 
advance orders received. There are several trades, however, 
which still report conditions as unsatisfactory. This is true 
particularly of the dress trade, where a large demand was 
anticipated at the opening of the year. Prospects, however, 
are bright. In the wool market, business also has been slow 
and sales are difficult to make. While merchandise can be 
sold, it must be offered at prices so low that no profit can 
be made. Yarn dealers report an improvement in demand 
during the week, but there has been no improvement in 
prices. The cotton market is off about “4c. on government 
ginning reports. Most cotton men expect higher prices dur- 
ing the Spring and Summer. The dry goods business is fair. 

Several good-sized orders were received by manufacturers 
of paper during the last two weeks, and better business is 
anticipated during the next six months. Manufacturers of 
wallpaper have a better volume of business than at this time 
last year, with the chief demand for the better grade of 
goods, both in design and materials. Manufacturers of 
paper boxes are finding business conditions especially good 
for this time of the year. Prices are firm and the future 
is promising. Conditions are quite satisfactory with manu- 
facturers of leather goods. 

Sales of jewelry are running approximately 3 per cent. in 
excess of those for the same period last year. ‘The shoe 
trade, on the other hand, is not up to the volume at this time 
a year ago. The rubber goods business is fair, and prospects 
are bright for the future. Manufacturers of straw, fabric 
and felt hats state that felts still are going together with 
some body hats in the straw line, such as crochet and fancy 
straws. General conditions, however, are not what they 
should be at this time of the year. Commission merchants 
of canned goods, dried fruits and coffee find that there is a 
healthy demand for merchandise, with the entire canned 
goods line short, with few exceptions. Prices are abnormally 
high, as compared with those of other seasons. 

The hardware specialties trade is about in the same con- 
dition it was at this time last year, but a considerable in- 
crease in demand is anticipated. Prices have shown little 
change. Patentees and manufacturers of agricultural im- 
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plements report a good gain in sales. Although prices are 
firm, present indications point to an increase in the near 
future. Movement of plumbing and steamfitting supplies 
is larger than it was in January, 1928. Dealers are receiving 
many inquiries for prices. Collections, however, are difficult 
to make in this trade. The market for pig iron, bituminous 
coal and coke has been dull thus far this month. 


PITTSBURGH.—There has been but little change in the 
local business situation during the week, and business with 
retailers and jobbers continues quiet, as a rule. Cold 
weather has slightly stimulated demand for heavyweight 
wearing apparel, and stocks are being reduced through clear- 
ance sales, otherwise there is but light demand. Trade, 
as a whole, is comparatively quiet. A moderate volume of 
business is being handled by shoe jobbers, sales being mostly 
for small amounts. Jewelry jobbers are preparing to start 
salesmen on the road, and business with them is slow. There 
is a moderate volume of business being handled by hardware 
dealers, but paints and wallpaper are moving slowly. Gro- 
ceries are quiet at both wholesale and retail. Confectionery 
manufacturers report better demand after a quiet period, 
and the Easter demand is expected to be good. Building 
material is not very active at present, but some improvement 
is expected by Spring. 

Industrial operations are showing a slight increase, with 
steel mills above 80 per cent.; prospects for the near future 
are viewed with optimism. Electrical equipment manufac- 
turers are transacting a considerably larger volume of busi- 
ness than they did a year ago, and large orders are expected 
from the railroads this year. Sanitary and heating equip- 
ment manufacturers are operating at a fairly high rate, and 
look for a good volume of business this year. 

Not much change is reported in the rate of operation of 
plate and window glass producers, the average being about 
the same as during December, but business is showing signs 
of more active buying. Production of plate glass in 1928 
exceeded 130,000,000 square feet, a moderate gain when com- 
pared with 1927 production being shown. By proclamation 
of the President, duties on imports of plate glass have been 
increased approximately 25 per cent., effective about Feb- 
ruary 15, and this will enable American manufacturers to 
more readily compete with foreign producers whose labor 
costs are much lower. 

The bituminous coal market shows little improvement, 
except that cold weather has stimulated demand for domestic 
sizes to some extent. Production continues at close to 12,- 
000,000 tons weekly, or almost 2,000,000 tons greater than 
it was a year ago. Prices continue low, and western Penn- 
sylvania grades of run-of-mine coal are quoted, per net ton 
at mines, as follows: Steam coal, $1.25 to $1.75; coking coal, 
$1.50 to $1.75; gas coal, $1.65 to $1.75; steam slack, 70c. to 
80c.; gas slack, 90c. to $1; and domestic sizes, $2.50 to $2.75. 


BUFFALO.—There have been no new developments in 
general trade conditions the past weck, nor are any expected 
in the near future. The cold weather of the past few weeks 
has enabled merchants to dispose of a good supply of hcavy 
wear, but coming late in the season, still finds them with 
plenty of Winter merchandise, and there is a tendency to 
reduce stocks by liberal advertising and some concession in 
prices. There is an active tendency on the part of the buyer 
to advance cautiously and keep orders down to quick turn- 
overs. A great variety of style, particularly in women’s 
wear, creates a necessity of placing small orders, which, in 
the aggregate, swells the total of sales to the jobber and 
manufacturer to good proportions. Primary markets in 
nearly all lines are receiving numerous small orders for 
immediate requirements. 

Advance orders taken by the jobber for Spring delivery 
show confidence among the retailers for Spring business. 
Men’s wear is receiving considerable attention, but there is 
a lack of price reduction as seen in former years at this 
season. Footwear is moving well, and there is an increased 
demand from the wholesaler to the retailer. Hardware is 
moving along normally, outside of builders’ material, which 
shows a decrease in demand from that of one year ago. 
Paints, oils and chemicals are in normal demand. The coal 
trade is showing the effects of an open Winter, and sales in 
this direction show a substantial shrinkage from those of 
one year ago. Lumber is showing a slight increase in de- 
mand and the sale of wallboard is fully up to normal. There 
is considerable competition in the latter line, and prices have 
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been showing some decline. Merchants generally are await-— 
ing the advent of warmer weather, and anticipate a good 
Spring business, 


Southern States 


ST. LOUIS.—There have been many more visiting mer- 
chants in the market this week than there were during the 
one preceding, and the number of orders placed with dry 
goods wholesalers were in excess of last week’s, as well as 
going ahead of those for the corresponding week last year. 
Prices are low, considering the cost of production and of raw 
material. Values seem assured for the next sixty or ninety 
days. Road salesmen, too, are sending in fairly good orders. 
Trade in men’s furnishings and shoes also is reported to be 
improved, and factory operations in shoes are about 90 to 95 
per cent. of capacity. The leading men’s clothing manufac- 
turers have had a good Winter season, and road salesmen 
now out are picking up a good many fill-in orders for Spring 
merchandise. 

The light inventories carried by the retail merchants, in 
general, seem to indicate that Spring business will continue 
to be good throughout the season, with small and frequent 
orders making up the aggregate. There is no likelihood, 
however, of any speculative buying or overproduction. The 
coal business continues to show improvement, with the mines 
of southern Illinois working a greater number of hands than 
has been the case for more than a year. General retail busi- 
ness conditions in that section have improved greatly. 

Flour buyers are not yet responding to the advance in 
wheat and the strong position of cash wheat. The market, 
however, is heginning to show signs of stability. The flour 
business, in the meantime, is quiet, sales being mostly in car- 
lots and mixed car orders for prompt to thirty days’ ship- 
ment. The best feature at the present time is that shipping 
directions are satisfactory and old bookings are being re- 
duced rapidly. This should put the miller in a better posi- 
tion when business is resumed. Production, withal, is held- 
ing up well, and is normal for this time of the year. 


BALTIMORE.—The past week has witnessed no material 
change in the general business situation, but expansions thus 
far in 1929 appear to be fulfilling expectations and to be 
justifying early forecasts. The most notable progress is 
being registered by mail-order houses, chain-store systems, 
department stores, radio sales, automobile output, gasoline 
consumption, metal production and rubber output. The de- 
mand for portable electric tools continues unabated, and 1928 
was the most profitable year in the history of the industry. 
There also has been a noticeable improvement in the sale of 
special machinery. Last week’s automobile show, display- 
ing the latest models, has energized sales, and despite keen 
competition local distributors say that current business is 
satisfactory. Electrical equipment is being freely bought 
and the metals market is in good condition, the demand for 
copper and zine being especially strong, with rising prices. 
Available stocks are said to be 40 per cent. lower than they 
were a year ago. 

Construction and engineering works continue to record 
progress. Not only is residential building becoming more 
active, but commercial structures and industrial plants are 
being erected in increasing numbers. On the other hand, 
the oil industry does not appear to be confronting a pros- 
perous year, unless efforts to restrict production are more 
successful than in the recent past. The general outlook in 
the fertilizer trade continues favorable, although consump- 
tion is likely to be somewhat curtailed, owing to low prices 
of certain farm products and high money rates, with con- 
sequent credit restrictions. The radio business continues to 
shatter all previous records, and this year’s prospects are 
believed to be unusually bright, notwithstanding keen com- 
petition. 

The shoe trade is showing some betterment, this being 
manifested by increased schedules adopted by manufacturers. 
Hardware distributors report that current sales are equal 
to last January’s level, but conditions in the paint and wall- 
paper lines continue quiet, and not much activity is antici- 
pated until a month or so hence. Movement of paper and 
stationery supplies at wholesale is said to be satisfactory for 
the season. The wholesale drug business is active; cosmetics 
and toilet preparations are in unusually good demand. 
Houses specializing in sporting goods report current trade 
to be rather quiet, but January clearance sales are expediting 
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the movement of furniture and floor coverings. Bedding 
supplies are selling well. 

LOUISVILLE.—No unusual developments in the local 
situation were noted during the week. Business volume 
continues satisfactory in most lines, and prospects for the 
year seem encouraging. In the mill supply and machine 
tool business, the situation continues about the same as 
during the latter part of last year. Orders have been com- 
ing in, and conditions appear to be healthy. Plywood and 
veneer mills report that business has been quiet during 
the last three weeks. A large proportion of the manufac- 
facturers are busy with their inventories, and orders are 
for small quantities, as a rule. Furniture factories are 
running on full time, but buying is conservative. 

The harness, saddlery and luggage business for the last 
three months has been good, and prospects for these lines 
are encouraging. General merchandise and army goods 
jobbers report prospects for a profitable year. The de- 
mand for steel and copper-engraved stationery is not so 
large as it was a year ago. Indications are for a better 
steel trade than for several years. Supplies are not burden- 
some and, with seasonable weather, markets should act well 
and stocks diminish rapidly. 

ee 

ATLANTA.—Department stores appear to be fairly busy. 
Displays of Spring merchandise are on the increase, and 
most of the stoeks of Winter goods have been moved by 
special sales. Millinery is rather dull, with a fair volume 
of footwear moving. Chain groceries report an increase in 
volume. In the jobbing trade, a fair number of orders are 
reported from road salesmen. These, however, are of mod- 
erate size and indicate conservatism. The volume is about 
on a par with that for the same period of last year. 


Western States 

CHICAGO.—Retail sales, while of good volume, are slip- 
ping into the lull that follows the January clearing sales 
and precedes the first Spring buying. Wholesalers expect a 
record business when the Interstate Merchants’ Council and 
four other trade groups convene here next week. Advance 
registration .for the merchants’ meeting have broken all 
records. The automobile show at midweek had set new 
records for the period in retail sales and attendance. Dealer 
reports on the Middle Western sales outlook were optimistic. 
Building continues at low ebb, with the probability that the 
complete January total will be the lowest for that month 
since 1922. 

Business in the more important lines of dressed meats 
was termed moderately good, although beef was irregular 
on a slower public demand. Foreign sales in the packing 
industry were fair, and general collections good. Small 
receipts of cattle and hogs on Monday sent prices higher in 
the livestock markets, but the strength was followed by a 
later reaction, steers selling off as much as 25c. on Tuesday. 
Hogs eased to a top of $9.90 on Tuesday. 

Hides were again weak, big packer heavy steers losing 
lec, to 17%c. during the early trading. Buyers were talking 
still lower prices. General liquidation in egg futures broke 
out on the local mercantile exchange, and Monday gains 
were more than cancelled. Butter was firm. 

The continuation of cold weather brought a further sharp 
improvement in local coal conditions. Some grades of smoke- 
less coal were reported oversold, while the low temperatures 
and frequent snows in the Middle West hampered shipments 
from the mines and created a mild car shortage. Wholesale 
prices were strong. Retailers report that household pur- 
chases consume the coal as fast as it is received from the 
railroads. 

CLEVELAND .—Wholesalers report that their field sales- 
nien are turning in a fairly normal volume of advance orders 
for Spring merchandise and for materials on outdoor con- 
struction work. The Winter trade in the jobbing tranch 
of the business is about closed, and manufacturers along the 
same lines report that they are fairly well cleaned up of 
Winter stocks. The garment and other textile industries 
are fairly active. There is a gradual improvement in manu- 
facturing among the heavier branches of trade, and most 
machine shops and other makers of metal specialties are 
busy. Machinery and machine tools are firm, and there is 
a brighter outlook for brass goods, plumbers’ supplies, elec- 
trical equipment and light hardware. 
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Manufacturers of soda fountain apparatus in this market 
report an increase in sales, including their orders from 
foreign countries. From the same sources has come in- 
creased demand for bottling machinery. Demand for auto- 
mobiles is growing rapidly with the approach of Spring, and 
up to this time manufacturers have kept pace with prompt 
delivery. Tires and accessories of all kinds also are in good 
demand. Chemicals, paints and varnishes, drugs, groceries 
and provisions are all experiencing a steady season’s trade. 
Building is beginning to look upward, and, although the 
movement of lumber and other supplies is rather slow at 
this time, indications are that the early Spring weeks will 
show considerable development. 

CINCINNATI,—Constructive factors are gaining momen- 
tum and improvement now is apparent in most trade chan- 
nels. With few exceptions, there is an absence of burden- 
some inventories, and the potential demand for Spring 
requirements should result in a decided upward swing to 
business. Retail trade has been spotty, the larger establish- 
ments resorting to special sales to stimulate the movement 
of seasonal lines. The demand for wearing apparel has been 
inactive, but electrical household appliances, radios and 
similar items have sold in better volume. In the wholesale 
dry goods markets a stabilized price situation has been re- 
flected in a steady demand for dress prints and other cotton 
fabrics. 

Production schedules of paint manufacturers have been 
on an even basis, and both commitments and inquiries for 
Spring delivery have picked up since the first of the year. 
Prices of ready-mixed paints have advanced slightly, follow- 
ing a sharp readjustment to lower levels in December. 
Activity in the builders’ supply trade is on a par with last 
year’s volume. Construction work has been well sustained, 
and a number of good-sized projects are now underway. 


DETROIT.—Business conditions in Detroit reflect no 
material change. Most of the retail trade is confined to the 
department and larger stores in the downtown section, while 
the smaller stores, scattered throughout the city, are find- 
ing a somewhat dull situation. Spring business has not 
moved to any great extent, but Winter stocks bid fair to be 
satisfactorily reduced through the medium of special sales. 
Prices show no great changes and employed forces are grad- 
ually being increased to some extent. 

TOLEDO.—With employment the heaviest recorded for 
this season of the year, retail sales are experiencing very 
good results, and stocks are being cleared up in splendid 
shape. Architects, building supply concerns and financial 
institutions report that plans and specifications being sub- 
mitted give every indication of a more than usual active 
amount of Spring building, especially in commercial struc- 
tures. Wholesale drugs have been sold in increased quan- 
tities. 

Manufacturers of women’s garments have cleaned their 
Winter stocks out in good shape, but not at a profit, and 
early Spring sales are about normal. Automobile tires are 
moving sluggishly. Lacquer and varnish factories are doing 
a prosperous business. Manufacturers of hats and caps 
report sales in quite good volume, but on a small profit 
margin. There has not been much change in the grocery 
and provision distribution, the volume of it being satisfac- 
tory, but the margin of profit is low. 


KANSAS CITY .—Volume of business for the closing week 
of January has been fairly steady, as compared with that 
for the preceding part of the month. The flour business has 
been generally slow, but the livestock trade was fairly active, 
and prices closed stronger. Continued Winter temperatures 
have served to keep volume in seasonable items sold by 
wholesalers up to a favorable level. 

TWIN CITIES (St. Paul-Minneapolis).—Current whole- 
sale business compares favorably with that of last year. 
Owing to a late start, jobbers of dry goods and notions are 
behind on shipments of future merchandise, but there has 
been a gain in mail orders and house sales. Clothing, men’s 
furnishings, furs and footwear are being shipped in small 
amounts only for current requirements, but at retail this 
class of merchandise is being moved principally through 
advertised sales. 

Merchants anticipate having Winter stocks pretty well 
cleared before Spring business sets in. A steady and satis- 
factory volume is being maintained in drugs, chemicals‘ and 
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oil, and sales are holding up well in hardware. Agricultural 
implements and farm machinery showed an increase of 10 
per cent. over the sales of last season, with little or no change 
in prices. Stocks with dealers through the Northwest were 
practically depleted, and the outlook for this line is favorable 
for the current year. 


WICHITA.—Seasonable weather has prevailed for the 
past three weeks, and business is somewhat better than it 
was previously. Both wholesale and retail sales still are 
classed as fair. The chain stores lately have become quite 
a factor in this section, and their advent is being keenly felt 
by both the larger and smaller individual concerns. Build- 
ing operations in Wichita during the month of December 
amounted to more than three-fifths of all the building done 
in fifteen of the largest cities in the State, the total for the 
fifteen being $1,199,613, and that of Wichita was $762,000. 

The development of a new oil field, discovered some eight 
miles from the city last Fall, is causing considerable activity. 
In addition to the nine wells already producing, there are 
91 tests under way in the county, with 11 tests in the county 
just adjoining. Owing to this, there is a considerable influx 
of new concerns and laborers, and this should have a favor- 
able bearing on the building and retail trade in all lines. 
The wheat outlook is reasonably favorable. Sufficient mois- 
ture has fallen is most all sections, though the fields which 
were clear of snow when the cold weather arrived have the 
appearance of a slight setback. 


Pacific States 


SAN FRANCISCO.—Although the year appears to have 
started off with more than the usual hopefulness and expec- 
tancy, there is, nevertheless, a disposition in credit circles to 
use more safeguards in the extension of credit. From the 
salesman’s viewpoint, retail trade is good, and special sales 
for the month have not only cleared stocks pretty well, but 
have called for considerable replacement. There is an ap- 
parent disposition to carry less in stocks, buying more often. 
Thus, production becomes more adjusted to consumption. 

Besides opening their own retail stores in trade centers, 
large mail-order houses are reported quoting prices, postage 
free, instead of plus, and it is evident that in many lines 
this year sales competition is to be keener. Demand for 
radio equipment and electrical supplies, including power 
plants, is fully maintained, and local automobile dealers are 
anticipating a flood of orders at the annual show, attendance 
to which has broken all records. 

Collector of Customs at San Francisco reports an $18,- 
000,000 increase in foreign trade for the eleven months of 
1928, during which period exports were valued at $182,858,- 
197, and imports $180,738,794. In California mines, gold, 
silver, copper and lead produced in 1928 amounted to $15,- 
470,000, a decrease of 8 per cent. for the year. Gold and 
silver each showed a decrease of 7 per cent. when compared 
with the 1927 record. For the current year, gold production 
should increase, because of new properties opening, and a 
large amount of development work being done. A stope of 
coal being opened in one section of Shasta County is esti- 
mated to contain 4,000,000 tons of coal. 


LOS ANGELES.—Leading department stores report that 
business in general is fully up to that of last year at this 
time. In fact, apparel lines are in advance of the sales 
volume of one year ago, while furniture and furnishings 
are running somewhat behind. The individual retailers re- 
port that sales thus far are about the same as they were 
last year, with more activity shown in the country districts 
than in the city. 

Industrial production, especially in the iron and steel 
plants connected with the ol tadasiee. are quite active, and 
automobile tire plants are producing practically at capacity. 
Growers and vendors now are marketing a citrus crop which 
is 25 per cent. larger than that of last year; prices remain 
practically unchanged. Building permits to January 16 


show a gain of 8 per cent. over those of a year ago, and 24 
per cent. over the December record. 

Bank clearings for Los Angeles for the first half of Jan- 
uary were over $500,000,000, showing a small gain over the 
total for the first half of December, and a gain of 22 per 
cent. over those for the first weeks of January, 1928. Local 
money conditions are favorable for business. 
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PORTLAND.—A week of Wintry weather, while inter- 
rupting business in some retail lines, has stimulated the 
demand for heavyweight wearing apparel and rubber cloth- 
ing and footwear. Clearance sales continue a feature of the 
dry goods trade. There is about the normal amount of 
activity in the wholesale trade. Employment is at a low 
ebb, with logging operations in the higher elevations stopped 
by. snow and lumber manufacturing restricted. Highway 
work is either completed or held up by weather conditions, 
but building operations in the city continue. 

The weather is an important factor in the fir lumber 
market at this time, affecting both demand and supply. Price 
levels, however, have not been greatly disturbed and although 
a smaller volume of new business is coming in, most of the 
mills are holding to the price advances made during the last 
half of 1928. The outlook for the industry is better than 
it was a year ago as it is the general policy of manufacturers 
to hold down production. Inquiry for car material is a 
feature of the market and prices of both clear and select 
common have an upward trend. Prospects in the export 
trade are also brighter. The pine market is in a very firm 
position, with orders increasing and mill stocks badly broken. 
A majority of the red cedar shingle mills are closed and the 
market is making small but steady gains. 

The wheat market has had a good advance and farmers 
are offering more freely than at any time since the begin- 
ning of Winter. Flour millers have been the largest buyers. 
Exporters’ purchases were for account of previous sales, 
new business with Europe being hampered by the disparity 
of prices here and abroad. Export flour trade is slower, but 
the larger mills have sufficient orders booked to keep them 
running for several weeks. 

Apple shipments from Oregon to date have been 5,393 cars, 
compared with 2,772 cars in the same period last season, 
and are about 2,000 cars greater than the total shipments of 
the 1927 crop. Potato shipments for the season have been 
968 cars, against 1,077 cars a year ago. The hide market 
has reflected the sharp drop in Eastern prices, buyers now 
bidding 6c. for all weights of country hides. There has been 
more trading in the hop market, but at prices 1c. to 2c. lower 
than were current a fortnight ago. 


SEATTLE.—Sales of automobiles during the week ended 
January 18 totaled 420 machines, valued at $269,221, com- 
pared with 384, valued at $277,232, for the week just previ- 
ous. Totals for the week ended January 20, 1928, totaled 
241 cars, valued at $180,467. A gain in the volume of resi- 
dence permits issued by the city building department is 
shown during the last week, amounting to some 20 addi- 
tional permits over the average. The total for the week was 
53. January building totals are expected to reach $2,500,000. 

There is a surpius of common labor in the Seattle field. 
Conditions which would aid employment of common labor 
continue to be quiet. The value of gold, silver, copper, lead 


(Continued on page 15) 





Record of Week’s Failures 


froR the closing week of January, failures in the United 

States increased somewhat over those for the imme- 
diately preceding week, but again were lower than the 
number for the corresponding period of 1928. The total 
this week is 541, or 20 more than last week, but 30 less 
than the 571 defaults of a year ago. Comparing with the 
returns for that year, decreases are shown this week in 
the East, the West and on the Pacific Coast, more than off- 
setting a moderate increase in the South. Despite the 
smaller number of insolvencies this week, those with lia- 
bilities of more than $5,000 in each instance totaled 320, 
which is a little above the 319 similar failures of this week 
in 1928. 

Declining to 56, defaults in Canada this week compare 
with 66 last week, but are slightly in excess of the 51 
insolvencies a year ago. 


Week Week Week Week 
Jan.31,1929 Jan. 24,1929 Jan. 17,1929 Feb. 2, 1928 
Over Over Over Over 
SECTION $5,000 Total $5.000 Total $5,000 Total $5,000 Total 
East ..ccccccees 128 182 120 188 143 212 139 206 
South ..ccccceee 74 136 69 123 80 155 64 127 
West .cccccceve 88 151 83 138 75 127 82 53 
Pacific ...cccees 30 72 34 72 49 89 34 85 
U, S...cccccccee 320 541 306 521 347 583 319 571 
Canada .ervecceee 31 56 34 66 38 68 29 5) 
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MOVEMENT OF HARDWARE FAIR 


In Only a Few Branches do Distributive Records 
Exceed those of the Previous Year 


EMAND for hardware specialties during January has 

not been better than fair. Sales for the year just closed 
failed to equal those of 1927 and thus far in 1929 no marked 
gains have been recorded, according to reports to DUN’S 
REvIEW. While the purchasing of staple lines of shelf hard- 
ware has been active, it has been confined chiefly to im- 
mediate requirements. 

The biggest gains in sales have been made by builders’ 
hardware, the open Winter permitting a continuance of 
activity, with its concomitant call for material. In many 
cases, gains in sales were the result of the installation of a 
radio department. Prices are about the same as they were 
last year, although, in some cases, they are slightly higher, 
especially stecl products. There have been a few declines 
in other items. 

Owing to the number of new building projects contem- 
plated, a good pick-up in business is anticipated during the 
next few months. Architects report that there is an abun- 
dance ef new work on their boards. Stocks are normal, and 
credit conditions are said to be satisfactory. 


BOSTON.—In Boston proper, there are few manufacturers 
of hardware, though a large proportion of the items are 
produced in the New England States. This is, however, an 
important distributing center, and the trade is in the hands 
of a few large jobbers. Trade last year was slightly less 
in volume than it was the year previous, mostly on account 
of an open Winter and a late Spring. Dealers and whole- 
salers carried over quite a large percentage of their Winter 
goods. Sleds have been movirg fairly well, and other lines 
are slew, though the demand is better than it was last year. 
Sales this month still are a little below the average. Col- 
lections are fair, but are running close to last year’s figures. 
Dealers are fearing chain-store competition, and are not 
buying so freely as usual. 

3RIDGEPORT.—A slight decrease is noted in the volume 
of builders’ hardware over the record of 1927, although the 
manufacturers of mechanics’ hand tools report that the 
volume is 10 to 15 per cent. ahead of that of last year. 
Prices on certain articles have declined, but in general they 
are fairly stable. Retailers report an increase in sales, 
stating that orders received from factories are greater and 
better specified. Architects report that there is an abundance 
of new work on their boards, and the outlook for the coming 
year appears to be favorable. 


NEW HAVEN.—Diversified lines of hardware and hard- 
ware specialties are manufactured here. Although building 
operations were supposed to have reached a high peak during 
1928, creating a large demand for builders’ hardware, yet at 
the present time there is no perceptible recession in volume 
of business transacted, as compared with that of the previous 
six months. On the other hand, there is approximately a 5 
per cent. increase in the volume of specialties manufactured. 

The price of some raw materials, especially copper, has 
advanced somewhat, yet only a few advances in the price of 
finished products have been made. No radical changes in 
prices are anticipated. The increased volume of export 
trade also has stimulated some lines, especially automobile 
hardware, and it is not believed that the tariff revision will 
interfere with the present favorable business conditions 
which are expected to continue throughout 1929. 


PHILADELPHIA.—During 1928, the local hardware 
trade recorded a sales volume about equal to that of 1927. 
With some stores there was a decline, but with others there 
was a marked gain. Frequently, this was due to the instal- 
lation of a radio department, which made up for the losses 
in other branches of the business. There has been almost 
no change in prices and no marked fluctuations are antici- 
pated during the course of the next few months. 


ERIE.—The principal lines manufactured jin this district 
are builders’ hardware, gas stoves, kitchen utensils and 
laundry equipment. In the most of these lines, there was 
an increase of 10 to 15 per cent. in volume of business in 
1928, as compared with the record of 1927. During the last 
half of the year, there was a steady, though not a large, 
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increase, and since the beginning of 1929 orders have been 
received in such volume as to warrant the belief that the 
present year will be a busy one. There has been little change 
in prices for several years, but some moderate advances are 
looked for in the near future. Collections, as a whole, are 
reported fair to good. 


ST. LOUIS.—Purchasing of staple lines of shelf hardware 
has been active, but is confined chiefly to immediate require- 
ments. Building has been well maintained fcr the season, 
due to the open Winter up to January 1, and there has been 
a good demand for builders’ hardware. Demand also has 
been large for hand implements and other goods for con- 
sumption in country districts. 

Prices are about the same as they were last year, although 
in some cases they are slightly higher. There have been a 
few declines in other items. On the whole, though, prices 
are fairly steady. The immediate outlook for the industry 
is fair. There are a number of large construction projects 
in sight, and a good pick-up is anticipated in the business 
about March 1. 


ATLANTA.—The hardware and specialty lines in this 
section closed the year 1928 with about the same volume as 
that of 1927. No material change of prices has occurred, 
except a slight increase in steel products. No further 
changes of consequence are anticipated. Collections are only 
fairly satisfactory, with outlook for Spring demands about 
normal. Some dealers have added radios to their line, but 
this has not proven entirely satisfactory. 


CHICAGO.—Sales at both wholesale and retail in 1928 
fell slightly below those of the previous year, although some 
specialty lines reported gains. Prices were fairly stable all 
year. Due to economies in management and distribution, 
better margins of profit were realized. Accounts on books 
varied but little during the year, and collections generally 
averaged about the same. The decline in construction af- 
fected gross sales of building hardware, but the character 
of work demanded a higher average quality. A tone of 
optimism prevails in the industry as to prospects for the 
coming year. 


KANSAS CITY .—The bulk of the local hardware business 
is being transacted by jobbers. Reports indicate that volume 
was a trifle larger for the last half of the past year than it 
was during the last six months of 1927. However, the latter 
period was slightly off, in comparison with some of the 
similar periods of recent years. 

Collections during the past six months have been uniformly 
good, except of recent weeks, during which time they have 
been a little slower. Stocks are at conservative levels in 
regard to the principal lines. Profits have been reported as 
normal. The outlook is regarded with confidence, as build- 
ing seems to be strengthening gradually, farm products are 
bringing satisfactory prices, and soil conditions are good. 


SAN FRANCISCO.—Conditions in this line are reported 
as only fair, with the number of smaller stores decreasing. 
Only the well-established neighborhood retailer, who has 
selected his stock with sufficient care to meet requirements, 
appears to be prospering. Many articles, which formerly 
were considered the exclusive merchandise of the hardware 
stores, may now be bought for less money at any of the chain 
stores. It has been necessary for jobbers to divide their 
business, carrying stock for retailers, and selling it in small 
quantities. 


SEATTLE.—The general situation in the hardware trade 
of this city shows virtually no change from the conditions 
obtaining at this time a year ago. There has been no fluc- 
tuation of consequence in the level of prices, and there is 
none expected during the first quarter. The trade is par- 
ticularly optimistic regarding the sales prospects for the 
first half of the year. 

The volume of goods to move in local channels is forecast 
on a slightly higher level than it was a year ago. Stocks 
at present are normal, and the credit conditions are satis- 
factory. The volume of the export business, a large portion 
of which is to Alaska, is anticipated to exceed the 1928 
record. Plans of the building industry for a larger volume 
of construction in 1929 than in 1928 are being used by the 
hardware trade as a basis of calculation for the favorable 
prospects for an increase in the demand for builders’ hard- 
ware and building materials. 











een 
the 
nge 
are 
are 


are 
ire- 
son, 
een 
has 
on- 


igh 
na 
ces 
try 
cts 
ess 


his 

as 
ed, 
1er 
nly 
put 
ut 


28 
me 
all 
Qn, 
ks 
lly 
if- 
er 
of 
he 


Vcr 


Ss Ww ee OW 








February 2, 1929 


BUSINESS IN FLOOR COVERINGS 


Some Notable Changes in Trade Last Year— 
Southern Knitting Industry Expands 


[X the floor covering trade, notable changes developed in 

1928. Demand for strictly wilton rugs and carpets gave 
way still more to the soft-faced goods of the oriental types, 
and the cheaper tapestries continued to give way to the 
axminster weaves. There was a very great advance in the 
character of the styling, some of the extremes being modern- 
istic designs in bright colors, to harmonize with the new 
creations in draperies and other features of home decoration. 
The largest producer gave up its own selling agency to be- 
come affiliated with the oldest and largest:’New York 
agency, while another producer set up a sales organization 
of its own to cover the whole country in a distinctly new 
form of carpet and rug distribution. The linoleum trade 
was fair, but not uniformly prosperous, and there was a 
further return to the jute and cork foundations, in place 
of the cheaper felts. 

The knit goods industry continued to be influenced greatly 
by the large consumption of knitted rayon underwear, in 
place of cotton yarn goods, by the large use of silk and 
rayon in hosiery, to the exclusion of the seamless cotton 
hosiery, and by the varied demand for novelty products in 
color and fancy design. Fancy and lighter-weight sweaters 
in constantly changing styles made quantity production 
hazardous, and oftentimes unprofitable. There was a fur- 
ther growth in the Southern knitting industry, as com- 
pared with the status of business in the East. 

Generally speaking, the mercantile end of textiles 
was more profitable than the producing end. A new whole- 
salers’ organization was formed at the beginning of the 
year and has begun to function to the extent of gathering 
the facts of distribution throughout the country. There 
was a further decline in the number of old-type wholesalers 
of dry goods, and those surviving are generally distribut- 
ing within limited areas, instead of all over the nation. 
Toward the end of the year, when inventories began to be 
made up, it was a common complaint that, while there were 
many instances of a large volume of goods being produced 
or moved, the profits were narrower than in 1927. 





General Business Notes 


In 1928, the seventh consecutive year, domestic production of 
cigarettes in the United States established a new high record. A 
total of 105,915,965,014 cigarettes were produced, representing an 
increase of 9 per cent. over the 1927 output of 97,176,607,484. 

Production of motor vehicles in the United States and Canada 
in 1928, as compiled by the Department of Commerce, was 4,599,766. 
This is the highest record ever attained by the industry. The pre- 
vious high record was made in 1926 when 4,505,861 cars were 
produced. 

Wheat exports from Canada for the five months ended December 
31 had a total value of $240,652,969, against $185,632,290 for the 
corresponding period in 1927. Of the total, $151,788,132 in value 
went to the United Kingdom, $8,822,555 to the United States, and 
$80,042,282 to other countries. e 

The land department of the Canadian Pacific Railway during 
1928 sold 659,464 acres of farm lands in Alberta, Saskatchewan 
and Manitoba, against 427,921 acres in 1927, an increase of more 
than 50 per cent. During last year 1,582 new settlers took up 
Canadian Pacifie lands. 

Mexican crude oil production averaged 101,248 barrels daily in 
the week ended January 12, compared with 104,143 in the preceding 
week. Light oil output averaged 45,000 barrels a day, compared 
with 47,143 daily in the week previous, while heavy oil production 
was 56,428 barrels daily, against 57,000. 

Canada’s export surplus in 1928 was $151,812,281, against $151,- 
664,074 in 1927, $275,507,557 in 1926, and $392,905,477 in 1925. 
Domestic exports for 1928 were $1,348,751,403, an increase of $131,- 
000,000 over the 1927 total. Imports were $1,222,317,916, an 
increase of $135,000,000. Exports of foreign origin were $24,- 
378,794, an increase of $4,000,000. 

The Dominion government’s final estimate of the Canadian wheat 
crop of 1928 is 533,571,700 bushels, compared with the November pre- 
liminary estimate of 500,000,000 bushels. This compares also with 
440,000,000 bushels, the final estimate of the crop of 1927. Not- 
withstanding these figures, the relative position of the two crops at 
the two different periods remains practically the same, and the 
crop of 1928 is not so much larger than that of 1927 as it seems, 
except in bulk. 
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REPORTS ON COLLECTIONS 


Boston.—In this section, collections are running a little slower this 
week. 

3uffalo.—There was but little change in collections during the 
week, local returns being fair, while out-of-town collections are slow. 

Hartford.—There has been no improvement in local collections dur- 
ing the week. 

Providence.—In the main, collections are fairly satisfactory. 

Newark.—There has been but little improvement in local col- 
lections. 

Philadelphia.—In the yarn trade, collections are fair, but in the 
plumbing supply trade they are difficult to make. Generally, they are 
slow. 

Pittsburgh.—With the majority of jobbers, collections still are 
averaging slow. 

St. Louis.—Local collections are reported as fair, although they are 
far better in the coal-mining regions of Southern Illinois. They have 
slowed down considerably in the South. 

Baltimore.—The collection status has undergone no consequential 
changes during the past week, returns being about the seasonal 
normal, and predominantly satisfactory. 

Atlanta.—There has been no improvement in collections, which 
continue fair to slow. 

Jacksonville—There has been but little improvement in collections 
which continue slow. 

Vew Orleans.—There has been a slight improvement in collections 
which are now classed as fair. 

Chicago.—For the week, collections are reported somewhat slow, 
and seem to have fallen off quite a bit during the last few weeks. 

Cleveland.—The majority of collection reports may be classed as 
fairly prompt to slow. 

Cincinnati.—Since the first of the year, collections have improved in 
many directions, and irregularities are disappearing gradually. 

Toledo.—Although seasonably slow, collections are better than they 
were a year ago at this time. 

Detroit.—Collections continue fairly good, on the whole, although 
some lines still report slowness. 

Twin Cities (St. Paul-Minneapolis).—In most trades, collections 
continue fair to good. 

Kansas City—During the last six months, local collections have 
been uniformly good, except of recent weeks, during which time they 
have been a little slower. 

Wichita.—Local collections are not better than fair. 

Omaha.—Local collections still are classed as fair. 

Denver.—In the Rocky Mountain region, collections are said to 
be not better than fair. 

Oklahoma City.—Local collections are reported as steady and gen 
erally fair. 

San Francisco.—aA little improvement was noted this week in collec- 
tions, which continue fair to good. 

Seattle.—With retail merchants, collections are slow to fair, while 
with wholesale and instalment houses they are fair to good. 

Quebec.—Throughout this district, mercantile collections continue 
slow, as a rule. 

Montreal.—As a whole, collections are coming in fairly well. 





Favorable Prospects in Wool Industry 

ESULTS at London wool sales, showing continued firmness in 

raw wool, have added to the optimism expressed by wool goods 
selling agents concerning the prospects for the new Fall season 
now opening. Buyers have been in the markets here in large num- 
bers, and have been displaying an active interest in the new goods 
that are being shown. Some substantial’ pre-opening orders are now 
known to have been booked on specialties in staple suitings, and in 
some of the overcoating lines. 

Business for Spring continues to come in steadily, although in 
small lots and it is the general opinion that considerable business 
is yet to be placed. Manufacturing clothiers are conservative in 
their commitments, and are following retail clothing sales develop- 
ments more closely than ever before. In turn, fabric manufacturers 
are refraining from manufacturing without orders. More than the 
usual yardage of worsted dress goods has been sold for the Spring 
season, and it is now apparent that the tendency in recent years 
on the part of dress goods mills to engage in the production of 
lightweight men’s wear lines is changing, because of the new vol- 
ume of dress goods business available for the mills that have entered 
upon new style production. 

In the openings of overcoatings this week, there were renewed 
showings of blues and blacks in whitneys, oxfords and some of the 
lines that have proved popular since Jast Fall. Camel hair finishes 
have become popular, and are being shown by some manufacturers. 
Colors are running toward rich browns and deep wine shades, with 
quite a variety of new fancies in modest patterns being displayed. 
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MARKET TIGHTENS 


Advanced to 8 Per Cent., but Undertone 
Time Funds is Easier 
TTHE money market was firmer this week, so far as de- 
mand loans were concerned, but rates did not rise to 
anything like the extent that had been forecast in con- 
nection with the large month-end distributions of dividends 
and interest, and other settlements. Starting the week at 

per cent., the rate moved gradually upward, reaching 8 
per cent. by Wednesday, but the tone turned easier Thurs- 
day morning, when funds were available at 7 per cent. 
Time money was distinctly easier in tone, though rates held 
within a narrow range. An improvement was noted in the 
bankers’ acceptance market. Country banks were reported 
to be buying a considerable volume of acceptances, and ac- 
tivity also was increased by the reduced spread now exist- 
ing between acceptance rates and call money. Commercial 
paper was quiet and unchanged. 

Continued ease in sterling was the chief feature of the 
foreign exchange market, and it resulted in additional ship- 
ments of gold from London to New York. A total of $13,- 
000,000 of gold has thus far been engaged in London for 
shipment to New York on the present movement, and 
preparations were being made late this week for further 
purchases. Sterling remained fractionally below $4.85 for 
cable transfers, and at this level gold shipments are profit- 
able to the banks as an exchange transaction. Other Euro- 
pean exchanges were irregularly weak. Chinese and Jap- 
anese currencies were depressed. Nothing of importance 
developed among the South Americans. 

Daily closing auotations of foreign exchange (bankers’ 
bills) in the New York market follow: 


Sat. Mon. 
4.8456 


Tues. 
4.84% 
4.844% 


Wed. 
4.845 
4. 84th 


Thurs. Fri. 
4.8436 
4.804% 


Sterling, checks 

Sterling, cables.... 
Paris, checks ° 
Paris, cables...... 
Berlin, checks..... 
Serlin, cables..... 
Antwerp, checks... 
Antwerp, cables... 












Lire, checks....... 
Lire, cables..... 








Guilders, checks 
Guilders, cables 
Pesetas, checks... . 
Pesetas, cables... 
Denmark, checks. 
Denmark, cables... 
Sweden, checks.... 
Sweden, cables.... 
Norway, checks... 
‘ cables. ... 
checks... 
Greece, cables..... 
Portugal, checks. 
Portugal, cables. 





NNR VS Re 


Montreal, demand. 9 
Argentina, demand. 4 
Brazil, demand.... 1 
Chili, demand..... 1 
Uruguay, demand.. 10 


Money Conditions Elsewhere 


Boston.—The reserves of the Federal Reserve Bank of Boston de- 
ereased during the week over $23,000,000, while the deposit liabil- 
ity remained the same, and the note circulation was reduced only 
$7,000,000, so that the reserve ratio fell from 58.3 to 55.2 per cent. 
Bills discounted increased about $15,000,000, while bills bought 
in the open market decreased about $6,000,000. Call money has 
just advanced from 6 to 7 per cent. Time money is 6 to 6% per 


cent. Commercial paper is 544 to 5% per cent. Total increase in 
banking resources of New England for the past five years has been 
$2,575,017,000, or 44 per cent., as compared with an increase of 


the country, as a whole, of 32 per cent. 





St. Louis.— 
industrial and 
the latter, although each shows an 
at local banks 
and collateral loans range 


demand for funds from 
demand being from 
Commercial paper 
while customers’ 


There is a reasonably good 


commercial borrowers, the best 


improvement. 
is quoted 


at 5% to 51% per cent., 


from 514 to 6 per cent. 
Chicago.—The 


increase in 


with but little 
Commercial paper is 
customers’ collateral 
collateral 64% 


local money market continues steady 
demand noted during the 
5% to 5% per cent., over-the-counter and 
loans, 5144 to 6 per 
cent. 
Cleveland.—An easier current is 
market. Although the demand for 
and for brief periods, rates of 
Discounted bills for 
Federal Reserve 


week. 


cent., and loans on brokerage 
to 7 per 
noticeable in the local money 
in moderate sums 


generally are holding firm. 


loans is mostly 
interest 


the week showed a slight decrease in the local 
slight 


district, while there was a gain in debits to 
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individual accounts over the record of the former week, with a 
marked increase over the total for the same week of a year ago. 
There was relatively little change in the holdings of United States 
Government securities or in loans on other securities. Net demand 
deposits also registered very little fluctuation. 

market remain firm, under 
It is believed 


Cincinnati.—Conditions in the money 
an active demand for general commercial purposes. 


that the present high interest rates will continue throughout the 
month of February and possibly longer. The general run of ac- 


commodations range from 6 to 61% per cent., with an average of 7 
per cent. on brokers’ loans, 


demand fairly 


Kansas City.—Local banks report general steady, 
with no change in rates. Deposits are well maintained. 
Twin Cities (St. Paul-Minneapolis).—Commercial paper continues 


to be quoted at 54% to 5% per cent. Bank loans are available at 
514 to 6 per cent. The demand for money continues to be steady, 
and deposits are heavy. The Federal Reserve Bank statement shows 

$1,143,201, an $20,601 


a decrease in total reserves of increase of 


in total bills discounted, and a decrease in total deposits of $1,209,294. 


Bank Clearings Very Heavy 

ANK clearings remains very heavy, the total this week 

at all leading cities in the United States being $12,665,- 
347,000, a gain of 13.2 per cent. over last year’s. At New 
York City, clearings for the week of $8,963,000,000 are 
larger than those of a year ago by 17.3 per cent., while 
the total for leading centers outside of New York of $3,702,- 
347,000 is 4.4 per cent. in excess of last year’s. For many 
of the outside cities, settlements through the banks con- 
tinue larger than in January, 1928. Of the twenty-two 
cities included, increases appear at fifteen, among the latter 
being Philadelphia, Pittsburgh, Buffalo, Chicago, Detroit, 
Cleveland, Minneapolis, Omaha, Richmond, Atlanta, Louis- 
ville, Dallas and most Pacific Coast centers. 

Figures for this week and average daily bank clearings 
for the last three months are compared herewith: 






















Week Week Per Week 
Jan. $1, 1929 Feb. 2, 1928 Cent. Feb. 3, 1927 
PORGGD ican waters $488,000,000 $531,000,000 — 8.1 $602,000,000 
Philadelphia > ws 587,000,000 565,000,000 + 3.9 565,000,000 
Baltimore ......-. 93,510,000 94,046,000 — 0.6 99,826,000 
Pittsburgh ...... 190, 262,000 18: + 3.7 246,319,000 
OURO. i cccce we ce 59,206,000 a 23.8 54,161,000 
ORR. .i:c0 v.e0e 737,001,000 683,871,000 ao 724, "626,000 
Detroit 219,248,000 167,008,000 +31.3 155,896,000 
Cleveland y 121,918,000 + 7.9 121,141,000 
Cincinnati 80,890,000 — 0.3 70,539,000 
St. Louis ane 137,600,000 — 2.4 137, 500,000 
Kansas City 130,078,000 —~- 2.8 141,100,009 
OMANE assess 40,442,000 - 3.6 39'262'000 
Minneapolis 67,484,000 + 1.1 60,907 000 
Richmond ‘ ¥ 2,083,000 +-10.2 48,101,000 
Atlanta ae 54,460,000 47,925,000 13.6 3,000 
Louisville ....... $2,541,000 38,800,000 9.6 3,000 
New Orleans 60, 898,000 —17.9 HY. 5,000 
DRURS coe sce : 4.6 
San Francisco — 3.9 194, 900. 000 
Los Angeles ae ¢ ; 27.4 198, 000 
gl) eae 31, 170. 000 31,026,000 + 1.4 515,000 
Seattle .c.csss Salta 000 42,557,000 - 5.4 39,606,000 
| Neg 347,000 3,544,726,000 4.4 $3,710,690,000 
New York ...... 3,000,000 re 64: 3,000,000 17.3 6,518,000,000 





Total All $12,665,847,000 $11,187,726,000 15.2 $10,228,690,000 


Average daily: 


JANUATF ..ccce $1,888,902,000 25.5 “$1,644,721,000 
December ....... 1,854,880,000 21.8  1,618,823,000 
November ......- 1,828,648,000 16.4 1,537 ,024,000 








teady Trade at Quebec 


QUEBEC.—No important change was noted in the general 
local business situation during the past week. In retail 
circles, business is reported as steady, clothing and dry 
goods merchants still featuring inventory sales. The volume 
of transactions is reported as satisfactory. Manufacturers 
cf boots and shoes have a fair number of orders on hand, 
with factories fully employed. 

That condition also is said to obtain in the paperbox and 
bag line, where prospects for the year are considered favor- 
able. Outside building operations now are practically at a 
standstill, but a fair amount of inside work still is receiving 
attention in preparation for the occupancy of buildings by 
May 1. Quebec bank clearings for the past week amounted 
to $6,002,301, as compared to $4,667,924 for the correspond- 
ing period last year. 


car-loadings during the week ended January 12 totaled 
increase of 10,859 cars over the total of the preceding 
9,477 cars from the record of the corre- 


Canadian 
57,051, an 
week and a decrease of 
sponding week in 1928. 
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RAILROADS BUYING MORE STEEL 





: Recent Demand for Equipment a Significant 
Feature—Some Price Irregularity Noted 


A LL finished lines in steel production are not uniformly 
~™ active in the Pittsburgh district, but the tonnage aggre- 
gate continues to draw upon about 80 per cent. of the ingot 
capacity, on the average. Tin plate, strip steel and auto- 
mobile sheets remain the most active, with a good rate of 
current specifications, mostly against orders placed late in 
the last quarter. New business is in fair volume, but in 
some quarters the immediate outlook is regarded as being 
not well defined, and demands have been a trifle spotty. 
Railroad buying of equipment has been better, and Pitts- 
burgh car plants have been adding to unfilled orders, but 
fabricators of both plates and structural shapes are in a 
position to carry much more business. The situation in the 
Midwest oil fields shows room for improvement, local lap- 
weld pipe mills being down to as low as 40 per cent. opera- 
tion. Seamless tubing for general requirements is in good 
demand. 

Price irregularity has not been shown in any marked 
degree, but it is mentioned that quotations for a few finished 
steel descriptions are not particularly firm at the maximum 
figures adopted for the first quarter. Sheet prices have been 
steady, excepting that galvanized is barely holding at $3.60, 
Pittsburgh. For cold-rolled strip steel, there is a spread of 
from $2.75 to $2.95, Pittsburgh, according to desirability of 
specifications. though an advance of $2 per ton has been 
intimated. Cold-finished steel bars and shafting remain at 
$2.20, Pittsburgh. Structural rivets, one-half inch and 
larger, have been advanced $4 a ton by leading manufac- 
turers, effective immediately. That makes the quotation 
3.19e., Pittsburgh. 

Primary materials, as a whole, are slightly firmer. Basic 
pig iron is quoted at $17.50, Valley, Bessemer at up to $18.50 
and No. 2 foundry at $17.25 and $17.50, Valley. Some mer- 
chant producers are operating in full, and are shipping at 
a good rate. Crushed coke for heating purposes is taking 
up a good portion of Connellsville output of the furnace 
grace, but the fuel market, otherwise, has not shifted ma- 
terially. Furnace coke is quoted at $2.75, and foundry coke 
at $3.75, at oven. 


Other Iron and Steel Markets 

Buffalo.—Local steel mills report business as comparing favorably 
with that for the corresponding period of last year, and some advance 
orders lead them to believe that the Spring business will show up 
better than it did one year ago. Mills are now operating at around 
60 to 80 per cent. of capacity. The market appears strong, with 
little concession being made for quantity lots. Pig iron is governed 
largely by near requirements, and still is selling at about $18.50 as 
a basis. 

Baltimore.—Local steel plant activity ranges from S5 to 90 per 
cent. of capacity, with encouraging prospects due to more active 
buying on the part of the automotive industry, and to more liberal 
orders from the railroads. Local rolling mills and tube companies 
still are on a 100 per cent. basis, and the schedule is likely to be 
maintained for several months, in order to execute booked orders. 

Chicago.—-Steel ingot output ratio rose to 90 per cent., with the 
blowing in of another furnace in the area by the leading interest. 
This is an advance of 2 per cent. within the last week. New business 
continues in excellent volume, with increased demands from the 
automobile makers, and a heavy car buying movement offsetting a 
slowing down in the demands of the building industry. January 
sales of a leading Western producer were reported 50 per cent. of 
the December level, while specifications were 40 per cent. higher. 
Bridge work, car, and tank projects are responsible for good ton- 
nages, 

Recent inquiries for freight cars totaled 3,000 of various 
types, and brought the total unplaced to the 18,000-mark. About 
3,000 of these cars were due to be awarded during the week. Speci- 
fications on old contracts by car builders involved 10,000 tons, while 
the level of all specifications was declared to be 15 per cent. better 
than in December, and well ahead of the like period in January, 
1928. Track material orders booked by Western mills involved 
about 8,000 tons, with a like amount still @n inquiry. tecent 
structural awards totaled around 4,000 tons. New inquiry totaled 
20,000 tons, much of which was on out-of-town projects. Tank orders 
amounted to 10,000 tons, with 8,000 tons on inquiry. Prices held 
steady, with pig iron at $20; rail steel bars, $1.95; soft steel bars, 
$2 to $2.10; shapes and plates, $2 to $2.10. 
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HIDE PRICES LOWERED FURTHER 





No Check to General Weakness in Both Domes- 
tic and Foreign Stock 

TEADY declines have continued on all lines of hides. 

There was a trade this week in January native steers 
down to 174c., while it is reported that branded steers are 
available at 17c. for butts and heavy Texas, and at 16c. for 
Colorados. Native cows have suffered further sharp breaks, 
with lights of late January kill offered at 15%c. 

Country hides, despite reported small offerings, kill and 
receipts, are steadily marked down to conform with packer 
breaks. Extremes sold in Chicago down to 15c., and buffs 
would seem to be top at 13c., as all-weights, selected, Chicago 
freight basis, sold at this figure. Possibly 4c. premium is 
obtainable for earlier, superior quality. 

In foreign hides, there has been a lack of business in 
common varieties of Latin-American drys for over a month, 
and prices are nominally pegged materially down from the 
top. Colombians are considered not over 27c., in a nominal 
way, for mountain Bogotas. River Plate frigorifico steers, 
in best season, have declined steadily, with latest trading at 
the equivalent of 20tic., c. & f. sight credit basis per pound. 

Calf and kip skins have weakened steadily. Some trading 
developed in split-weight Chicago city’s at a reported range 
of 20c. to 21c. Packers, in the West, have marked time for 
a long interval. As based on Chicago city’s, the market for 
packers would look nominal around 23c. to 23%c., and skins 
are reported available at 24c. Kips are dull. A few Chicago 
city’s sold at 19c., but 18c. to 184c. has since been nominally 
ranged. Packers are offered down to 21%c. for natives, 
without business. New York city’s are weaker than at last 
sales. Bids are $2.10, $2.40 and $3 for the three weights of 
calf, and $3.40 for 12 to 17-pound kips, both veals and butter- 
milks. Last sales of calf were at $2.10, $2.50 and $3.15, with 
buttermilk kips at $3.40 and heavy, 17-pound and up, kips 
at $4.50. 


Leather Market Weakness Increases 

wena leather is slow to dull and continues easy to weak, even at 

the decline of 2c. on backs admitted by large tanners, with 
buyers reporting that most sales are on a still lower basis. sig 
tanners last scheduled tannery run union backs at 56c. and oak 
at 58e., but the trend is weak and buyers are pressing for additional 
concessions. Most operators are disposed to hold off, which is usual 
on a declining market. Various deseriptions of backs are available 
at under the top quotations listed, depending upon quality, kind 
of hide, trim selection, ete. 

The general undertone of the offal market is weak, and this is 
especially true with tanners who follow a policy of keeping well 


sold) up. Ilowever, some good prices also are reported obtained, 
such as 28c. for several cars of union cow hide bellies, with scoured 
oak heads at 21e. and a car of choice single scoured oak shoulders 
at 48e. 


Cut soles have weakened materially, because of the breaks in 
hides and sole leather. Prices are generally in a weak and nominal 
position, with shoe manufacturers, as a rule, holding back. 

Upper leathers are mostly quiet and generally weak. Side upper 
and ealf are in a decidedly easy position. Buyers of side upper 
hold back. The bulk of trading in large spread sides is at a range 
of 20ce. to 25c. More patent leather is reported to have been sold. 
Colored kid shows chief activity, centering on the new Spring shades. 


Orders for Women’s Shoes Lead.—ryidently, manufac- 
turers at St. Louis, Cincinnati and Rochester are receiving orders 
for women’s shoes in the new Spring shades of kid, as judged by 
contracts placed for this leather. In New England, producers of 
women’s lines able to deliver promptly and at a retail basis of up 
to $6 are reported to be very busy. As in other sections, sales 
are mostly in light colors of kid; also patent and elk for sports 
wear, with the latter said to be very popular. Business in men’s 
shoes shows some decrease, and there is strong pressure from buyers 
for lower prices. 


California crude oil production averaged 695,958 barrels daily 
during December, compared with 663,842 barrels in November, ac- 
colding to the American Petroleum Institute. Stocks of all oils 
in the Pacific Coast marketing territory at the end of December 
totaled 140,175,535 barrels, an increase of 1,458,858 over the total 
of November 30. There were 81 wells completed in December, with 
an initial daily output of 144,324 barrels, against 63 wells, 
with initial daily yield of 65,770 barrels, in November. 
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TEXTILES SHOW FAIR PROGRESS 


General Buying Somewhat Larger—New Wool 
Goods Season Opening Favorably 

FAIR progress is being made in primary dry goods mar- 

kets in securing business for mills and for future de- 
liveries of finished merchandise. Cutters and retailers are 
buying wash fabrics quite steadily, and wholesalers have 
been laying down more business on printed goods. Some 
of the large silk houses are doing a good business on new 
printed lines and novelty silks with the cutting trades and 
with some of the large retailers. 

The new Fall season in woolen and worsted goods is open- 
ing under favorable circumstances. Although only a few 
of the larger lines have yet been fully opened, a fair vol- 
ume of business has been booked on staple suitings and 
overcoatings. About 500 different fabrics have been offered 
to the committee that is selecting lines to be made up for 
the first fashion show to be conducted in the interest of 
the wool industry in this country. 

Tariff hearings on the textile schedules are under way 
at Washington, and representations are being made by 
manufacturers and delegations from textile unions looking 
toward advances and readjustments of some of the 
schedules. 

Some divisions of cotton goods have been slow, and there 
has been more talk of the wisdom of undertaking a regula- 
tion of the output through individual curtailment by mills. 
More orders have come forward in the fine and fancy goods 
division, where trade has been unusually quiet for a long 
period. Printed cottons are selling actively, and bid fair 
to be a more important element in fashion during the next 
Spring and Summer. Orders are being placed gradually 
on fancy blankets and materials for robes, and also for 
fancy flannels for cutting-up purposes. 





Cotton Goods Barely Steady 


WEAK cotton market and a light demand for unfinished cloths 


have led to irregular prices and some weakness in brown 
sheetings and some of the convertibles. The bag trade has been 
buying sheetings conservatively for some time; with print cloth 


production high, every quiet buying spell leads to sales pressure and 
price instability. Towels and bedspreads of a fancy character are 
moving well, and colored hem sheets and pillow cases are in steady, 
though moderate, wash fabrics are doing 
a good business in specialty lines, and many new designs and colors 
are being offered. 

Lines of overcoatings were opened this week by the larger factors, 
with prices remaining about the those of a year ago on 
many of the staples and slightly higher on some of the newer lines. 
A very wide shown in most 
houses. Spring business still is being done in small lots on men’s 
Wear, and worsted dress goods orders are coming forward moderately, 
“but much better than was the case a year ago. There also have 
been some filling-in orders on Spring coatings. The wool goods 
trade is more optimistic than it has been for two or three seasons. 

Raw silk markets have held rather firm, and mills have not 
been disposed to buy to cover more than their immediate wants. 
Although sales are quiet in some quarters, some of the largest fac- 
tors who are leaders in style goods are doing very well, especially 
on new prints and rayon and silk. 

Knitters of making progress on Fall lines, 
and done in Spring Trade 
in hosiery remains quite full on fashioned and fancy lines, but com- 
petition is very close among some of the leaders. 


demand. Converters of 


same as 


range of colors and constructions is 


novelties in 
underwear are more 


considerable business has been goods. 


Cotton Supply and Movement.— prom the opening of 
the crop year on August 1 to January 25, according to statistics 
compiled by The Financial Chronicle, 12,183,112 bales of cotton came 
into sight. against 10,865,221 year. Takings by Northern 
spinners for the crop year to January 25 were 749,769 bales, com- 
896,381 Last week’s exports to Great 
113,363 bales 
August 1 to 
against 4,419,287 





bales last 
pared with bales last 
Britain and the Continent 
last From the opening of the crop 
January 25, such 5,359,851 
bales during the corresponding period of last year. 


year. 
161,596 bales, against 


season on 


were 
year. 
bales, 


exports were 


Board’s condition statement of weekly re- 
porting member banks in 101 leading cities on January 23 showed 
decreases for the week of $127,000,000 in loans, of $7,000,000 in 
investments, of $245,000,000 in net demand deposits, and of $44,- 
000,000 in borrowings from the Federal Reserve banks. 


Reserve 


The Federal 
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COTTON PRICES MOVE NARROWLY 


Continued Absence of Aggressive Speculative 
Trading—Crop Preparations are Backward 
fror still another week, net price changes in cotton were 

small, ranging from slight declines to trifling advances. 
The local market for futures was affected by opposing in- 
fluences, and operators again showed little disposition to 
take an aggressive stand on either side of the account. 
More liquidation by the long interest came out, but the 
offerings were well absorbed and the technical speculative 
position was strengthened by an extension of short lines. 
When some of those contracts were covered, prices re- 
sponded with a fairly prompt rise, trade buying once more 
furnished an element of support. It was stated that for- 
eigners were making purchases here, and an increase in 
exports late in the week attracted attention. Where specu- 
lative commitments were made in the hope of higher prices 
to follow, they converged mainly on the more distant op- 
tions, largely because of reports that preparations for the 
new crop are backward. A cold wave in parts of the 
Southwest, with predictions of lower temperatures for the 
whole belt, had a bullish effect, and on Thursday spot mar- 
kets in the South were a little higher. As has been pre- 
viously intimated, however, trading in futures lacked broad 
activity, and price movements were not decisive. Not much 
stimulus was derived from advices from the Worth Street 
district or from mill centers; there was, on the contrary, 
more talk of the advisability of curtailing output of cotton 
goods. Business in such fabrics, although gaining in some 
instances, has been irregular, with slight price easing here 
and there. Generally, January was a month of moderately 
favorable progress, but without any widespread increase in 
demand for goods. 
Daily closing quotations (cents per pound) 
futures in the New York market follow: 


of cotton 








Sat. Mon. Tues. Wed. Thurs. Fri. 
a SES eae kee gsr ay 19.85 19.90 19.78 19.69 19.77 19.82 
RE a gem alert pita adt drale awe thee arene 19.86 19.93 19.79 19.71 19.79 19.85 
UES 9 cw we 6a Om vee Len per ei e ale 19.48 19.59 19.46 19.35 19.44 19.48 
October eid arslc fap ert ete te eens 19.26 19.41 +e 19.15 19.28 19.36 
December ooo 6s w esccek sec DO - ae 19.05 19.22 19.25 
SPOT COTTON PRICES 
Fri. Sat. Mon. Tues. Wed. Thurs. 
Jan. 25 Jan. 26 Jan. 28 Jan. 29 Jan. 30 Jan. 31 
New Orleans, cents 18.91 18.97 18.97 18.87 18.79 18.88 
New York, cents 20.10 20.10 20.15 20.05 19.95 20.00 
Savannah, cents ....... 19.08 19.12 19.15 19.03 18.95 19.04 
Galveston, cents 19.30 19.30 19.40 19.25 19.15 19.25 
Memphis, cents ..... 18.30 18.35 18.40 18.30 18.20 18.30 
Norfolk, cents ..... 19.06 19.13 19.13 19.00 18.94 19.04 
Augusta, cents 19.00 19.06 19.13 19.00 18.94 19.00 
Houston, cents ........ 19.10 19.15 19.20 19.05 18.95 19.05 
Little Rock, cents 18.52 18.52 18.40 18.28 18.28 18.28 
St. Louis, cents 18.25 18.25 18.00 18.00 18.00 18.00 
Dallas, cents 18.50 18.50 18.60 18.45 Sane 18.45 





Notes of Textile Markets 
Burlap prices stiffened considerably in the Calcutta markets early 
in the week, and some orders were placed from this ide for ship- 
ments during March and April. 
Printers of silk and cotton goods are being rushed to make deliv- 
colors brought out since the first of the 


eries of new designs and 


The volume being produced is the largest ever known. 


year. 
Grossman & Co., converters, have been absorbed in the Seneca, 
York Corp., organized by Homer Loring as one of the merchan- 


dising outlets in the plan of textile organization he is working out. 
~ 

Preparations are under way at Fall River to include one or two 
more mill corporations there in the merger that is being organized 
by Homer Loring and his associates. Sales of cloths in that mar- 
ket last week were light. 

Cable 
that production is 


districts abroad state 
the spread of in- 


manufacturing 
hampered by 


linen 
greatly 


from 
being 


advices 


fluenza in Belfast, Glasgow and other manufacturing centers. There 
is a good demand for colored handkerchiefs and for other colored 


novelties in flax goods. 


Cotton conducting a publicity campaign to in- 
crease the duties on jute products, for the purpose of excluding 
some of them and encouraging a larger use of cotton goods for 
bagging. The cotton goods men also have made an appeal to the 
tariff committee now holding meetings at Washington to grant 


higher duties on finer count yarn and merchandise. 


goods men are 


Converters of cotton goods and fine textiles held a meeting last 
week at which the question was discussed with bankers of what 
the effect might be if inventorying in the industry were deferred 
until August 1, to enable the trade to avoid sacrificing prices before 
the active buying of seasonable wash fabrics is completed for re- 


tailing. 
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UTILITY GROUP LEADS STOCKS 


Sharp Price Advances in Several Issues, but 
General List is More Irregular 


RONOUNCED strength in the public utility group and 

hesitation and irregularity throughout the remainder of 
the list were the principal features of the stock market 
throughout the last week. The credit situation tightened 
somewhat, which was in line with predictions that had been 
based on the requirements for month-end settlements, but 
industrial reports continued satisfactory and the general 
consensus was that business had started the year 1929 under 
favorable conditions. The market, however, seemed to have 
slackened after its prolonged upward pull, and a general 
tendency existed to take profits wherever the opportunity 
offered. That made for decidedly spotty conditions during 
most of the week. 

Most of the activity of the market was concentrated in 
the public utility shares or those connected with the electrical 
industry. General Electric and Westinghouse were both bid 
up sharply, and wide gains were made in American Water 
Works, National Power & Light, American & Foreign Power, 
North American Company, American Gas & Electric, Amer- 
ican Superpower, Southeastern Power & Light and Central 
States Electric. Broad buying power appeared in the public 
utility group, in general, and the advances were associated 
with rumors of many forthcoming mergers in this industry. 

The United States Steel Corporation issued its financial 
report during the week, showing a large gain in earnings in 
the final quarter of 1928 and favorable returns for the year, 
as a whole. Wall Street was inclined to be disappointed, 
however, at the failure of the corporation to increase its 
dividend or to declare an extra, and Steel sold off sharply 
after the issuance of the report, carrying a large part of the 
list down with it. Some of the recent leaders were depressed 
by profit-taking, a striking example being National Cash 
Register, which had been run up in the last two weeks from 
around par to a level above 140, and which, in the present 
week, sold down to around 130. St. Joseph Lead was an- 
other issue to react sharply, though it was recovering toward 
the end of the week. Railroad shares, as a group, showed no 
important movements, maintaining a steady tone. The oils 
continued weak, as a result of overproduction, though Stand- 
ard Oil of Indiana advanced sharply on the Curb, as a 
result of special conditions in this issue. The motor group 
was practically at a standstill, but some of the lower-priced 
stocks, including Gardner Motors, showed rather shap 
advances. 

The daily average closing quotations of sixty railroad, 
ten industrial and five traction and gas stocks are appended: 


Last Year Sat. Mon. Tues. Wed. Thurs. Fri. 


Railroad .......-. 105.65 115.29 115.69 115.78 116.04117.88 119.19 
Industrial ....... 166.09 196.48 196.13 195.87 195.58196.46 196.66 
Gas & Traction... 137.85 163.60 164.40 164.25 164.20163.30 163.00 


Daily transactions in stocks and bonds on the New York 
Stock Exchange compare with last year as follows: 


Week Ending Bonds————,, 
Feb. 1, 1929 This Week Last Year 


7-—Stocks———-Shares— 
This Week Last Year 





GOGUTORT © hi cigcscs cossiasee 2,402,750 1,444,700 $5,870,000 $6,978,000 
MN 5 canals oo cee gas 4,978,900 2,184,500 10,296,000 11,671,000 
OREO §v ctewcs oc bs eke 4,291,600 2,178,400 9,414,000 11,679,000 





Wednesday baicecesa cee Speer 2,068,700 9,974,000 9,294,000 
EE ais cis.o winiecesnio oraace 4,679,750 2,175,600 10,647,000 12,956,000 
WUE ig bch otddics cevece Gree 2,730,000 11,161,000 12,666,000 

po Bee ....--25,446,850 12,781,900 $57,362,000 $65,24 4,000 


+Corrected to Friday 1:15 P. M. 





Steel Corporation’s Earnings Rise 
ARNINGS of the United States Steel Corporation in 1928 
amounted to $12.47 per share of common stock, after payment 
of the preferred stock dividends. The amount for the fourth quarter, 
which was the largest of the year, was $3.43, against $3.31 for 
the third quarter. The first nine months contributed $8.17, but 
there also became available special income amounting to 87c. per 
share, making the $12.47 total. The fourth quarter earnings avail- 
able for dividends were $30,739,866, while the fourth quarter of 
1927 showed $13,243,975. 
Next earnings, by quarters, are compared herewith for three years: 


1928. 1927. 1926. 
Pivet Quavter occ 006% $40,934,032 $45,584,725 $45,061,285 
Second Quarter ....... 46,932,986 46,040,460 47,814,105 
‘Tiird Quarter .... 62s. 52,148,476 41,373,831 02,626,826 
Fourth Quarter ....... 53,186,679 31,247,529 53,502,525 
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WHEAT RALLIES AFTER DECLINE 





Foreign Developments a Factor in the Recovery 
—Corn Follows Leading Grain 


HE Chicago grain markets, following early weakness, 

rallied at midweek, and held fairly steady thereafter. 
Except for weather reports, the price trends were influenced 
mainly by foreign developments. Wheat, after losing better 
than 1c. for all deliveries on both Monday and Tuesday, 
rallied sharply on Wednesday and nearly recovered the early 
losses. The closing was 1%c. to 2%c. up, based on higher 
Liverpool prices, reports that Japan and India were both in 
the market for the grain, and a German estimate showing 
larger world requirements for the current crop than had 
been expected. The earlier losses were caused chiefly by 
price irregularity abroad and a bearish speculative senti- 
ment here. 

Corn showed more of a disposition to follow the trend of 
wheat than in recent weeks, closing sharply lower on Mon- 
day and Tuesday and taking part in the midweek upturn. 
Country shipments were light, with corn reported used as 
fodder on the farms in heavier than normal quantities. 
Argentine reports were mainly bullish, telling of a renewal 
of dry weather, although with more normal temperatures. 
Oats encountered heavy selling, and failed to rally much 
from the lows of the week. Rye swung sharply with the 
leading cereal. 

The United States visible supply of grains, in bushels, 
was: Wheat, 129,081,000, off 1,748,000; corn, 24,518,000, up 
2,362,000; oats, 13,101,000, up 105,000; rye, 6,462,000, up 
28,000; and barley, 8,955,000, off 218,000. 

Daily closing quotations of wheat options in the Chicago 
market follow: 


Sat. Mon, Tues. Wed. Thurs. Fri. 
1S Petree cer 1.25 1.233% 1.22% 1.24% 1.24 1.25% 
TS eee rrr 1.28% 1.26% 1.251 1.27% 1.27% 1.29% 
FORE avarice onaekous 1.30% 1.28% 1.27% 1.29% 1.29% 1.307% 


Daily closing quotations of corn options in the Chicago 
market follow: 


Sat. Mon. Tues. Wed. Thurs. Fri. 

9814 97% 96% 975% 97% 97% 
1.01% 1.00% 99% 1.00% 1.00% 1.00% 
1.03% 1.02% 1.01% 1.02% 1.02 1.025 





Daily closing quotations of oats options in the Chicago 
market follow: 
Sat. Mon. Tues. Wed. Thurs. Fri. 


Wiehe Secicicivoeskeens 53% 53% 52 53% 52% 53 
MS es i apitisec adie 53% 53% 52% 652% 5 53% 
Pies cucatas aes s 51 50% 4914 50% 50 50% 


Daily closing quotations of rye options in the Chicago 
market follow: 


Sat. Mon. Tues. Wed. Thurs. Fri. 
March 1.09% 1.08 1.07% 1.10 1.09 4.30° 
May ... 1.10% 1.09% 1.08 1.0954 1.09 1.105% 
FO 66:0 1.09% 1.08% 1.07% 1.0814 1.07 J 





The grain movement each day is given in the following 
table, with the week’s total, and comparative figures for 
last year: 











r ‘Wheat —~ Flour, -—————-Corn—__, 

Western Atlantic Atlantic Western Atlantic 

Receipts Exports BPxports Receipts Exports 

ty ee 759,000 297,000 8,000 1,273,000 34,000 
i | ee $22,000 206,000 21,000 1,264,000 231,000 
eee 1,749,000 1,083,000 16,000 2,115,600 219,000 
pl = ee 754,000 280,000 14,000 1,204,000 222,000 
Wednesday ..... 1,034,000 408,000 17,000 1,348,000 213,000 
Thureday ..-.... 824,000 373,000 asegret 696,000 43,000 
NWNGRS «awa ooxs 5,942,000 2,647,000 76,000 7,900,000 962,000 
Last Feat. .c0:6 ss 5,458,000 1,683,000 95,000 14,512,000 128,000 





“air Demand for Tobacco.—wmaryland leaf tobacco re- 
ceipts at Baltimore for the week total 69 hogsheads, against sales of 
34 hogsheads. There has been only a fair demand for most grades, 
but prices continue to hold firm. Wholesale distributors of tobacco 
products are transacting only a fair trade. The canned goods mar- 
ket is quiet, because most canners and brokers are attending the 
annual convention at Chicago this week. Although 1928 was not 
especially satisfactory in the packing industry, the 1929 outlook is 
said to be more hopeful. Prices are strengthening, in anticipation of 
a shortage of available packs. The tariff also is becoming a burn- 
ing issue with the canners just now. 





Gold imports in the week ended January 23 totaled $8,204,000, 
of which $8,000,000 was from Canada and the balance chiefly from 
Latin America. Exports were $103,000, all to Germany. 











Minimum Quoted Prices at New 
York, unless other wise specified 


ARTICLE 





WHOLESALE QUOTATIONS OF COMMODITIES 








Apples: Common.......++.+. 
BRANCH 6c ce cave vvreccocvesrs + 

BEANS: Marrow, choice. -100 Ib | 
et Ns os 6 obo d-0'8 - 
Red Kidney, choice..... ee 


White kidney, choice. 
BUILDING MATERIAL: 
srick, N. Y.. we ae 
Portland Cement,.N. Y., 


loads, delivered......... 
Chicago, carloads........-. ae 
Philadelphia, carloads..... 
Lath, Eastern spruce...... 
Lime hyd., masons, N. Y.. 


Shingles, Cyp. Pr. No. 1.. 


Red Cedar. Clear........ 
BURLAP, 10%4-0z. 40-in..... y 
B-06, 40-Im...ccccccccccces a 
COAL: f.0.b. Mines.......-. 
Bituminous: 


Navy Standard. 
High Volatile, Steam. 
Anthracite, Company. 


StOVe wc coerce vessccccces 


COFFEE, No. 7 Rio.......- 
a Santos No. 4......- 


COTTON GOODS: 

3rown sheetings, manne. 
Wide sheetings. 10- 
Bleached sheetings, a 


DIME vcs ccs peorteveeves 
Brown sheetings, 4 yd...... 
Standard prints...........- ig 
Brown drills, standard. “3 
Staple Ginghams.......... 
Print cloths, 35 %-in. 64x60. 
Hose, belting, duck........ ° 
DAIRY: 

Butter, creamery. extra..... 


Cheese, N. Y., Fresh spec. 


Eggs, nearby, oe OER d 
Fresh, gathered, ex. firsts.. 


DRIED FRUITS: 
Apples, evaporated, fancy. 


Apricots, choice, 1925...... 
Citron, imported........... 
Currants, cleaned, 50-lb box. ** 
Lemon Peel......ssseeeees e 
Orange Peel........+:see0- a 


Peaches, Cal, standard 


Prunes, Cal. 40-50, 25-Ib box * 
DRUGS AND CHEMICALS: 

Acetanilid, U.S.P.. bbis..... Ib 
Acid, Acetic, 28 deg. -100 | 26% 


Carbolic, cans.......-+- 


Citric, PERE va 5,6 io sh. sole 
Muriatic, 18’.......... 100 ** 
Nitric, BeOS cane van%s i Meas 
Oxalic, eS . SP eT era 
Stearic, double pressed..... 
Sulphuric, 60’........-- 100 * 
Tartaric crystalg........... °° 


Fluor Spar. acid, 98% 


Alcohol, 190 proof U.S bee 
ws wood, 95%....... 3 


-: denatured, form 5. 
Adam, LUMP... .cccaccvecece 
Ammgnia, anhydrous....... ‘ 
Arsenic, white.........+-.. . 
Balsam, Copaiba, S. A...... * 

Wir, Capada....ccesscoes ral 
Seen or Ree 
Beeswax, African, crude.... 

+ white, pure...... pe 


Bicarbonate soda, Am...100 ‘‘ 
Bleaching powder, over 
R49, 100 * 


Borax, crystal, in bbl...... 
Brimstone, crude dom..... 
Calomel, American......... 
Camphor, Ref. Am., cases.. *‘ 
Castile Soap, white.......case 
Castor Oil. No. 1......... ] 
Caustic soda, 76%...... 100 * 
Chiorate notash........00.. 5 
GChioroform, U.8.P.....+...+ : 
Cocaine, Hydrochloride..... 
Cocoa Butter, bulk......... 
Codliver Oil, Norway...... 
Cream tartar, domestic..... b 

100 ** 


Evsom Salts............ 


Formaldehyde ...........-- as 
Glycerine, C. P., in bulk.... 


Gum-Arabic, picked.... 


Bensoin, Sumatra......... 
GOMbORe 2... ccccevccceees ies 
Biac, D. Oss ceca cacces : 
Tragacanth, Aleppo Iist.... “* 
Licorice Extract........... i 
Powdered Sewers sles 
MU deeewewssanien es wave 
Menthol, cases............. = 
Morphine, Sulp., bulk...... 
Nitrate Silver, crystals ais < 
Nux Vomica, powdered..... 
Opium, jobbing lots........ . 
Quicksilver, 75-lb flask...... 
Quinine, 100-0z, tins........ 
Rochelle Salts......... ' 
Sal ammoniac, lump, imp 
Sal soda, American. . 10 
Saltpetre. crystals......... 
Sarsaparilla, Honduras..... ee 
Soda ash, 58% light....100 °° 


Soda benzoate........... 


VWitEiOl, BLUES... ccccceescces as 


DYESTUFFS.—Ann. Can: 


Bi-chromate Potash, am.... 
Cochineal, silver..........- ~ 
SP rer ree ee ee 














OTe 
WOON =10100 
we 


re 
F.IO¢ 
Ew > 


» 








1! 


AQ 














Gambier 
| Indigo, 
| Prussiate potash 
Indigo Paste 
FERTILIZERS: 


3ones, 


Fancy 
Corn, 
Rye 


Hay, 


HIDES 
No. 
Cows. 
No. 
No. 
No. 
No. 


HOPS: 
JUTE: 


Union 


Oak, 


FAS 


4/ 
FAS 


Yellow 
FAS 


Clear 
North 


No 
Billets, 


Coke, 


Lead, 
Tin, N. 
Tinplate, 


Rosin 
Tar, 


OILS: 


Crude, 
Cod, N 





Corn, 


Cottonseed 
Crude, 


Lard, 
Extra. 





+ Advance from previous week. 


— Decline from previous week 





Lagos. Sree alersiei a) hee iwiavece é 


phosphate, 
Muriate cual 80% 
Nitrate 
Sulphate 
mestic, 
agbate | 
FLOUR: 
Winter 





GRAIN: 
White Lead “in Oil 
Oats, } pei ry 


Barley. 





weaned 


Packe r, 
Texas Co wegeceesecves 
Colorado 





Branded 
buff ides Sis. 58s. Sarah aco 
Kip... ee ee 


Old Paper No. 1 Mix... 
PEAS: Yellow split 








Chie ago c ity palais PROVISIONS, Chicago: 
oe 





LEATHER: 


Scoured oak-backs, } 
Belting, ‘i 
LUMBER: * 
Western erg 
Water Ship., i 
N; ¥ B: Dom. Long Grain, Fey.lb 
Whit : = 
Barn, 
FAS Quartérea Wh. 


F. iy.t ‘Plain 
F KS Plai 
4/4" n “Mackerel, . Norway gs Me, 0. 


5 AS Poplar, “4/4, ' 7 to 
“ Grand Banks . aS +00 Ibs 
Ib 


Seech, } Japan, Bxtra og 
yn” SPIC = Eman Banda No. 1. 
FAS Cypress. - 
FAS Chestnut. om 
ye 1 Com, Mahogany, 
474” “ 


FAS H. Maple, 
Canada Spruce, 
N. C. Pi 
Under 
setter 





Pepper, Loweene, black. 





2 
Pe 


ne 


TEA: Formosa, standa rd 





Douglas 





Burley—colory—Common 


Roofers, 
METALS: 
Pig Iron: 
3asic, 
Bessemer, 
Gray gi 





Sere 
ou 


Sei 


Turnips—rutabagas 


Ohio & Pa, Fleeces: 
Delaine Unwashed 


Forging 
orging. Halt-Blood —— 


Open-hearth, 
Wire rods, Pi 
O-h, rails, 
Iron bars, ref., 
Iron bars, Chi 
Steel bars, 
Tank plates, 
Beams, i 
Sheets, 
Pittsburgh 
Wire Nails, 
3arb Wire, 
Pittsburgh 
Galv. & 


( sommon and Braid.........° 





Half-Blood Onabine * 


Ordinary Mediums.......... ie 
‘eighths Blood Unwashed.. © 


Furnace, 
Foundry, 
Aluminum, 
Antimony. 
Copper, E 
Zine, N. 


Texas, Scoured Basis: 

i UE eee “ 
ey ee eee wt 
California, Scoured Basis: 


ee 





~ 


Oregon, Scoured Basis: 
Fine & F, M. Staple 


T=" 


¥ 
P wriencniegs ton 100- lb ses 
MOLASSES 
Blackstrap—bbls. 
Extra gene 
NAVAL 


Territory, Scoured Basis: 
Fine Staple Choice......... ‘ 
Haif-Blood Combing 





Fe th 


China Wood, WOOLEN GOODS: 





36-in. all-worsted serge 
36-in. all-worsted Pan 





shipments, f.o.b., New York. tt Quotations nominal. 











February 2, 1929 


GENERAL BUSINESS CONDITIONS 


(Continued from page 7) 





and zine produced from ore mined in Washington in 1928 
is valued at $626,000, as compared with $584,659 in 1927. 
The Seattle retail situation continued about the same as in 
the last several weeks. Winter weather has prolonged sales 
of seasonal goods. Showing of Spring merchandise in 
women’s wearing apparel is appearing. The trade is opti- 
mistic and expects an average volume of business during the 
first quarter, with considerable gain during the second 
quarter, 


Dominion of Canada 


MONTREAL.—The end of the first month of the new 
year continued to give evidence of a more or less irregular 
cr uneven trend to retail distribution, but general conditions 
are not unfavorable and all indications point to gradual 
improvement. During the week there has been a number of 
out-of-town buyers, mainly from Far Western points, in the 
dry goods market, and some fair selections were made. Vol- 
ume of orders from travelers is reported as satisfactory, and 
in moderately-increasing amount. Cotton goods of domestic 
manufacture rule steady in price, mills are employed to full 
capacity and liberal deliveries of Spring prints and general 
lines are being made. Trade in woolens is showing signs of 
activity, and movement at date is found somewhat better 
than at this period of last year. 

The leather market continues to improve, demand for ex- 
port is on the increase, and local deliveries are fairly heavy; 
recent quotations are unchanged. Shoe factories are well 
employed on orders for Spring merchandise, and, in some 
instances, producers probably will experience difficulty in 
making deliveries in time for Easter trade. No outstanding 
features are reported in grocery circles, business being about 
normal for this period. In the country districts, good snow 
roads are reported, materially benefiting lumbering opera- 
tions, as well as facilitating general trade and traffic. 
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VANCOUVER.—Retail distribution is quiet, but is con- 
sidered normal for January. “Special” sales have moved 
large quantities of merchandise. Stocks, as a rule, have 
been well reduced, reports indicating that merchants in 
general enjoyed an exceptionally good Christmas demand. 
Wholesale trade continues fairly active for the season, espe- 
cially in dry goods, groceries and men’s furnishings. 

At present, it is difficult to report on the lumber situation, 
but there is a general feeling that Prairie buying will open 
up early and in good volume. Conditions in the export 
lumber business are quite satisfactory for this time of the 
year. Lumbering broke all records for total production and 
for the value of its products in 1928. The total value of 
all products of timber are estimated at $90,000,000, as 
against $83,000,000 for 1927, and $86,000,000 in 1923, the 
highest year previously. 

Bank clearings for 1928 were $1,109,375,640, as against 
$924,784,859 for 1927, an increase of 19.9 per cent. Build- 
ing permits and the principal industries of the Province, 
such as lumber, mining, fishing and agriculture, all showed 
good gains in 1928, and the new year opened full of promise. 
Exports of grain this season have been about three times 
as large as those of a year ago. It is estimated that the 
salmon pack of British Columbia for 1928 will be worth 
about $14,000,000, as compared with about $12,000,000 
for 1927. 

Livestock is reported in exceptionally fine condition this 
Winter, with plenty of feed, ideal weather conditions, and 
good prices. Building operations are getting away with a 
good start for 1929, having had no inclement weather with 
which to contend. This year will see the completion of sev- 
eral large office buildings. The port showed a substantial 
growth during 1928 in the number of vessels entered in- 
ward, the net registered tonnage showing a big increase, 
while the average monthly deep-sea Sailings were the high- 
est on record. 





Burlap shipments from Calcutta for North 
THE NECESSITY OF America for December were the largest of the 
CREDIT INSURANCE year, totaling 125,800,000 yards. 





@, Credit Insurance begins when your 
Fire Insurance stops—when your mer- 


FRANK G. BEEBE, President 


chandise has left the protection of your 
four walls and is turned into accounts. 


@ Our new Simplified Protective Policy 
It insures all 
outstanding accounts against abnormal 


is clearly understandable. 


GIBSON & WESSON, Inc. 
INSURANCE 
In All Branches 





110 William Street, 


Samuel J. Graham, Sec’y & Treas. 










WOODWARD | 


at ADELAIDE ~ | 


- NEW YORK 





losses. The terms are liberal—yet the EXQUISITELY i} 
cost is ic srg inh Est. 1794 Inc. 1903 bar perry | 
hatte afford not to carry Credit CRUIKSHANK COMPANY 50 to 00 | 
, Real Estate -— re 
The American Credit-Indemnity Co. 141 BROADWAY $400 +,°5>2 DOUBLE 
of New York NEW YORK CITY 








100 5th Avenue, New York City 
511 Locust St., St. Louis 


All Principal Cities 
J. F. McFADDEN, President 


Warren Cruikshank 
William L. DeBost 
Robert L. Gerry 

R. Horace Gallatin 


DIRECTORS: 


SAVOY 





GRILL 
COFFEE SHOP 





Russell V. Cruikshank 
Douglas M. Cruikshank 
Frank A. Horne 








BARROW, WADE, GUTHRIE & CO. 


DIVIDEND NOTICE 








ACCOUNTANTS AND AUDITORS 
Equitable Bidg., 120 Broadway, NEW YORK 












CHICAGO—Westminster Bldg. 
PHILADELPHIA—Packard Bldg. 
SAN FRANCISCO—Exposition Bldg. 
BOSTON—Scollay Bldg. 

GLASGOW, SCOTLAND—142 St. Vincent St. 
UTICA—The Clarendon Bldg. 
MONTREAL, CANADA—13 McGill St. 

LONDON, ENGLAND—8 Frederick’s Place 








INTERNATION4L PAPER AND POWER 
COMPANY 


New York, December 26th, 1928. 
The Board of Directors have declared a 
quarterly dividend of sixty cents (60c¢.) a 
share, on the Class A Common Stock of this 
company, payable February 15th, 1929, to 
Common Stockholders of record at the elose 
of business February 1st, 1929. Checks to 

be mailed. Transfer books will not close. 

R. G. LADD, Assistant Treasurer. 
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$35,000,000 
Alleghany Corporation 


FIFTEEN-YEAR COLLATERAL TRUST CONVERTIBLE 5% BONDS 


Dated February 1, 1929 Due February 1, 1944 
Interest payable February 1 and August 1 in New York City 





To be issued under CoHateral Trust Indenture dated February 1, 1929 
GUARANTY TRUST COMPANY OF NEW YORK, TRUSTEE 


Redeemable, at the option of the Corporation, upon 60 days’ published notice, as an entirety on any date, or in amounts of not less than 
$5,000,000 on any interest payment date, at 10242% and accrued interest. 





Coupon Bonds in denomination of $1,000 with privilege of registration as to principal. 





O. P. Van Sweringen, Esq., President of the Corporation, héds summarized as follows his letter to us regarding these Bonds: 


PURPOSE OF Alleghany Corporation has been organized by Messrs. O. P. and M. J. Van Sweringen to take over from 
ORGANIZATION themselves and associated companies certain shares of the below-mentioned companies, and to furnish a 
corporate instrumentality to provide funds for further investments from time to time, principally in rail- 
road securities. The Corporation has no power to operate railroad properties or to engage in the banking business. By the 
issue of its securities to be presently outstanding, the Corporation is acquiring stock in the following companies:—The Chesa- 
peake Corporation, The Chesapeake and Ohio Railway Company, The New York, Chicago and St, Louis Railroad Company, Erie 
Railroad Company and Buffalo, Rochester & Pittsburgh Railway Company. The aggregate value of the assets of the Corporation, 
including cash, as a result of the issue of the securities to be presently outstanding, will be in excess of $130,000,000. 


CAPITALIZATION The securities authorized and to be presently outstanding are as follows: 


To be Presently 
Authorized Outstanding 








$35,000,000 $35,000,000 
*1,000,000 shares 250,000 shares 
17,500,000 shares 3,500,000 shares 


In addition there are to be presently outstanding warrants evidencing the rights of holders thereof to purchase, at $30 per share, 
2,100,000 shares of common stock (price and number of shares purchasable subject to adjustment in certain cases). 





Fifteen-Year Collateral Trust Convertible 5% Bonds (this issue) W0............... 
Preferred Stock ($100 par value) Ee = 
Common Stock (mo par valle)... ne nc eeecneceeeee tees 














*250,000 shares of Preferred Stock to be issued presently with warrants attached for the purchase of 375,000 common shares, and 
an additional 245,000 shares of Preferred Stock without warrants to be reserved for the conversion of Bonds of this issue. 


$350,000 shares of Common Stock reserved for conversion of Bonds of this issue; 375,000 shares reserved against exercise of rights 
under warrants attached to 250,000 shares of Preferred Stock; and 1,725,000 shares reserved against exercise of rights under warrants 
sold to the organizers of the Corporation. 
SECURITY The Bonds are to be secured under a Collateral Trust Indenture dated February 1, 1929, through pledge 


thereunder of: 


300,000 shares The Chesapeake Corporation C ommon Stock 

75,000 shares The New York, Chicago and St. Louis Railroad Company Common Stock 
96,000 shares Buffalo, Rochester & Pittsburgh Railway Company Common Stock 
43,000 shares Buffalo, Rochester & Pittsburgh Railway Company Preferred Stock 
20,000 shares The Chesapeake and Ohio Railway Company Common Stock 

90,000 shares The Erie Railroad Company C Stock 


The Indenture is to permit substitutions and withdrawals of collateral under restrictions set forth in the Indenture, and is 
to contain provision for the maintenance by the Corporation at all times on deposit with the Trustee of securities of an aggre- 
gate value (determined as provided in the Indenture) of at least 150% of the principal amount of Bonds at the time outstanding. 


The Indenture will also contain provisions whereby changes in the Indenture with respect to the maintenance, substitution 
and withdrawal of collateral, and the method and procedure as to valuations and approval as to class and kind of collateral upon 
substitution, may be made with the consent of the Corporation and of the holders of 60% in principal amount of the Bonds then 
outstanding. 





EARNINGS The receipt annually of a sum equal to dividends paid in 1928 on the stocks which are being acquired by 

the Corporation as a result of the issue of the securitities to be presently outstanding, plus an estimated 
return of 4% on uninvested cash, less interest on $1,029,000 other debt, would provide an income in excess of $4,779,000 per annum, 
or more than 2.7 times the interest charges on this issue of Bonds, 


CONVERSION Each $1,000 Bond may be converted, at the option of the holder, at any time on or prior to February 1, 
PRIVILEGE 1944, or earlier redemption date, into 7 shares of the Corporation’s Cumulative 542% Preferred Stock Series 

A, without warrants, and 10 shares of its Common Stock. For the purpose of this conversion privilege, the 
Preferred Stock is to be computed at its par value of $100 per share, and the Common Stock at a value of $30 per share, subject 
to adjustment of the conversion rights in case of subdivision or consolidation of shares, changes in par value, consolidation or 
merger of the Corporation or sale of its assets for stock or securities, dividends in common stock, and issues of common stock 
for cash (in addition to the shares presently to be outstanding, the shares issuable upon conversion of these Bonds and the 
shares issuable upon exercise of the warrants to be presently outstanding). 


The foregoing is subject to the more complete statements contained in the circular, a copy of which may be obtained upon request. 
THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS STATED BELOW, AT 100% 
AND ACCRUED INTEREST. 


Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o’clock A. M., Thursday, January 31, 1929, and 
will be closed in their discretion. The right is reserved to reject any or all applications, and also, in any case, to award a smaller 
amount than applied for. All subscriptions will be received subject to the due authorization, issue and sale of the Bonds as 
planned, and to approval by counsel of the form and validity of related documents and proceedings. 

The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their order, and 
the date of payment (on or about February 21, 1929) will be stated in the notices of allotment. Temporary Bonds, exchangeable 
for definitive Bonds when received, are to be delivered. 








J. P. MORGAN & CO. GUARANTY COMPANY OF NEW YORK 
FIRST NATIONAL BANK THE NATIONAL CITY COMPANY 


New York, January $1, 1929 















































